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ompany profile

A MULTI-SERVICE BELGIAN
CONSTRUCTION COMPANY
OPERATING IN THE MIDDLE EAST

Six Construct, a subsidiary of the BESIX Group, is the largest
Belgian construction company operating in the Middle East.
The company combines the efforts of a highly-skilled
workforce, along with strategic planning and innovative
use of technology to overcome the most complex business
challenges. It is a multi-service company that operates in the
construction of commercial and residential buildings,
sport and leisure facilities, infrastructure, and marine-
related projects.

TO EXCEL IN CREATING
SUSTAINABLE SOLUTIONS
FOR A BETTER WORLD/

Having executed countless projects,
Six Construct believes that the
following factors are the keys to
success; integrity, quality, safety,
sustainability, and timely delivery.
Six Construct remains a leader in
the GCC construction industry and
provides a consistent framework

of continued excellence and
commitment towards its purpose:
“To excel in creating sustainable
solutions for a better world.”

Having entered the Gulf market in 1965, Six Construct

has worked diligently, using its experience and expertise

to contribute to the Gulf region’s development of various
award-winning construction projects. Some of the notable
projects executed by Six Construct include the world’s tallest
tower - The Burj Khalifa, The Dubai Tram, The Emirates Palace
Hotel, Sheikh Zayed Grand Mosque, Dubai Water Canal,
Ferrari World Theme Park, Warner Bros indoor Theme Park,
LEGOLAND, The LNG Jetty in Bahrain, Dugm Liquid Bulk
Berth in Oman and King Abdullah Sports City in the Kingdom
of Saudi Arabia.

SUSTAINABILITY 7/

SAFETY /

TIMELY
QUALITY 7 DELIVERY 7/

Six Construct at a glance - Company profile

o
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BURJ KHALIFA - the world’s tallest tower, built by Six Construct
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Message from the
General Manager

Dear Readers,

As we look back at 2019 in the next pages of this Activity Report, it is a
perfect illustration of Six Construct’s operational excellence - combining
cutting-edge expertise with a client-centric approach. We delivered
excellent projects, such as the second phase expansion of the Jebel
Ali Sewage Treatment Plant, the largest plant in UAE, along with our
joint venture partner Larsen & Toubro. Another successful project we
embarked on was The Masdar Institute Neighborhood Housing, the
first ever “Sixco UAE” D&B Project that has been undertaken entirely
in-house in BIM, and we have achieved LEED Platinum Rating instead
of Gold. Throughout the construction process, we have demonstrated
the importance of understanding our client’s interests and adapting to
their requirements.

WE ARE UNDOUBTEDLY PROUD
OF SUCH ACHIEVEMENTS AND
ACKNOWLEDGMENTS/

2019 had great economic challenges in the local market, nonetheless we
managed to acquire a handful of outstanding projects like; the Belgian
and French pavilions for Expo 2020, the Al Shindagha Corridor in Dubai,
the Sludge to Energy in Aiman, the Emirates Refuse Derived Fuel Facility
in Umm Al Quwain, and a fully 3D printed 65m2 building on the Golf
Course of Yas Acres, Abu Dhabi. These are cutting-edge buidings, with
remarkable environmental, technical and architectural feats.

On the Corporate Social Responsibility part, Six Construct continues

to provide the Right2Learn course and the Smartlife English classes for
our workers. The “Waste to Art Charity Auction, supported by BESIX
Foundation, was a great success. 15 works of art were sold and a total
of AED 94,000 was raised to finance new projects of the «Integreat
Center for Special Needs». For the sixth consecutive year in a row, Six
Construct was awarded the CSR Label by Dubai Chamber, a testament

in itself for our outstanding efforts and commitment towards Citizenship
and Sustainability practices in the region. Numerous campaigns such as
BESIX Clean up, Act to sustain — Waste Recycling, Beach Clean-up were
successfully organised to contribute towards a cleaner and better world.

Six Construct actively participates as a member of the communities,
taking part in the Dubai Marathon and Dubai fitness challenge with over
200 participants.

The 21st Long Service Awards ceremony in Dubai saw 142 employees
winning awards for completing 15, 20, 25, 30, 35 & 40 years of
continued service with Six Construct. Our team, made up of over 8,000
members, has once again demonstrated their talent, passion and intelli-
gence, showing our clients and partners the reliability and excellence in
our services. | would like to congratulate each and every one of you for
your hard work over the past years.

Thank you to all our teams who have contributed to our projects —
those we have recently completed as well as those in progress and
those we have just won. Together, we all continue to focus on our
vision; to excel in creating sustainable solutions for a better world.

We maintain our positive outlook for the years to come.
| wish you a pleasant reading!

Olivier Crasson
General Manager, Six Construct

Six Construct at a glance - Message from the General Manager

“2019 HAD GREAT ECONOMIC
CHALLENGES IN THE LOCAL
MARKET, NONETHELESS WE
MANAGED TO ACQUIRE A
HANDFUL OF OUTSTANDING
PROJECTS”

Activity Report 2019/7

Olivier Crasson - General Manager, Six Construct
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llestones 2019

JANUARY

# DMCC awards Uptown Dubai Super
Tall Tower Construction Contract to Six
Construct. The 339-metre-high, 78-story
building will provide breath-taking views of
Dubai’s waterfront and iconic skyline.

Six Construct at a glance - Milestones 2019 Activity Report 201 9/9
FEBRUARY MAY JULY SEPTEMBER NOVEMBER
# BESIX is awarded the construction of / The Refuse Derived Fuel Facility in Umm Al «# Combining engineering and construction, / First TBM breakthrough in Dubai # Six Construct receives two awards
the Expo 2020 Belgian Pavilion, Dubai, a Quwain Emirates (UAE) reaches financial July witnessed the BESIX 3D studio in Dubai Stormwater Tunnel. from client RTA (Dubai Road Transport
reference in the field of eco-design. Under close. This plant will treat 1,000 tonnes of and the client Aldar signing the contract for ) _ i B Authority) for Best Contractor - Mega
the theme “Smart & Green Belgium 2050”, municipal waste per day and convert it the 3D Halfway house project. : J [ Projects 2019 and Best Contractor for
the Pavilion has the shape of a green arch, into RDF. HSE performance 2019, for the Shindagha

combining the latest intelligent technologies
and technical skills.

T
-l

“Infinity” Bridge Project.

JUNE AUGUST OCTOBER
# Completion of the Jebel Ali Sewage # Execution of the EXPO 2020 French # Six Construct wins the Al Shindagha
Treatment Plant in Dubai (UAE), the largest Pavilion starts, The “Pavillon France” is a Corridor Project in Dubai (UAE). The
STP project BESIX ever embarked on. It 5,100m? futuristic work designed around project focuses on improving various local DECEMBER
MARCH will ensure that all of Dubai’s sewage is the theme of light. roadways in the heart of Dubai. # Masdar Institute Neighbourhood Housing has
treated up to international standards without been completed and handed over to client.
# New work regime implemented to create environmental nuisance. ==

a reasonable & proportional “Work

& Life Balance” without impacting or
compromising the productivity and cost
effectiveness of the business.

APRIL
#/ BESIX 3D studio opens in Dubai (UAE).
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CREATING

THE HIGHEST
VALUE FOR OUR
STAKEHOLDERS 7

BESIX SMART BUILDING, DORDRECHT, THE NETHERLANDS
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/BESIX Forward:
meeting tomorrow’s
challenges

Changing
construction
market

The world in which

we operate and the
construction sector are
undergoing profound
changes. In response to
these changes, BESIX has
defined the foundations

of its strategy to support
its capacity to innovate,
maintain a high level of
quality, face competition,
meet new financial
requirements, and diversify.

Technological:
artificial intelligence,
blockchain,
augmented reality,
3D printing...

Environmental:
energy efficiency,
energy neutral,
new materials...

Competitive:

risk sharing,
shrinking margins,
talent war...

4

6 strategic drivers

017

027

BEING A LEADER PROMOTING
IN OPEN INNOVATION OPENNESS TOWARDS
NEW VENTURES

We are ready to experiment.
We are already running

our ‘Unleash’ innovation
program, as well as our own
Start-Ups Accelerator.

04/

We have been known for
decades for our entrepreneu-
rial spirit and we continuously
explore and react positively to
new opportunities.

05/

LEVERAGING ON PROMOTING A GREAT
OUR CUSTOMER PLACE TO WORK
CENTRICITY

It is key for our business to
really know our clients, unders-
tand their needs and satisfy
them to achieve the desired
results. Doing this better than
our competitors will be a major
differentiating aspect.

Our ability to provide a great
employee experience in an
open community of enthusias-
tic team members is a defining
factor in our future successes.

5 values

037

DEVELOPING
“ONE-STOP-SHOP”
SOLUTIONS

Our Group has unique ca-
pabilities and a multiservice
offer, meaning we can provi-
de solutions throughout the
value chain, from “develop”
to “operate and maintain”.

06/

CREATING
SYNERGIES ACROSS
THE GROUP

This means ‘working light’ by
simplifying and harmonizing
our internal processes. This
can include common choices
of tools, organizational for-
mats and resource allocation
across the Group.

Excellence Passion Co-creation Unity Respect
This takes us We are all pas- We need to As the proverb Respect is treating
straight back to sionate about our | demonstrate this goes: “alone others as you
our corporate jobs. every day, by we are smart, want to be treated.
purpose and tra- pooling our minds | together we are Respect is all
demark: to always and skills and ad- | brilliant”. Despite about attitude. It
excel in what we vancing forward. the size of our is vital to create

do

company, there is
an attitude where
colleagues stand
up for each other
and are ready to
lend an extra hand
to help others
succeed.

an atmosphere of
comfort and trust
for everyone.

Creating the highest value for our stakeholders - Strategy

Purpose

“Excel in creating
sustainable solutions
for a better world”.

This mission gives our actions
a goal that goes far beyond
profit. It is pivotal, inspiring
our decisions and actions
based on a simple question:
what kind of future do we
want and how do we make

it happen? By encouraging
new ideas, assuming our
responsibilities in a proactive
way and by excelling in all of
our initiatives, we believe that
we can bring about positive
change - economic, societal,
and environmental.

u BN

$\
\
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INNOVATION  © — N
AND NEW
HWNOLOGIES /

.

BESIX 3D STUDIO, DUBAI
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BESIX 3D Studio

SHORTER CONSTRUCTION TIME, A
SAFER WORKING ENVIRONMENT,

HIGHER FREEDOM IN SHAPE, ZERO
WASTE AND ZERO CO2 EMISSIONS

BESIX 3D Studio in Dubai was operational from December
2018 and specialises in concrete printing. Compared to
traditional construction methods, printing concrete in 3D
guarantees a shorter construction time, a safer working
environment, higher freedom in shape, zero waste and zero
CO2 emissions. The 3D state-of-the-art printing facility
studio in Dubai had its grand opening in April 2019. Its main

equipment is the KUKA robotic arm, set up in the middle of
the production hall to optimise its printing capacity. Another
specialised device is the concrete mixing pump, connected
to a silo for direct and uninterrupted supply of 3D mortar.
The vision is to provide solutions in niche markets where
3D Printing would add more value compared to traditional
construction methods.

3D CONCRETE FURNITURE PRINTING

Ang innovation and new technologies - BESIX 3D Studio

Activity Report 2019/17

OPENING BESIX 3D STUDIO DUBAI

THE VISION IS TO
PROVIDE SOLUTIONS
IN NICHE MARKETS
WHERE 3D PRINTING
WOULD ADD MORE
VALUE COMPARED
TO TRADITIONAL
CONSTRUCTION
METHODS.
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BESIX 3D STUDIO OVERVIEW 2019/2020

# 1st Project Signed
ALDAR 3D HALFWAY HOUSE

# Dubai HO Extension Fagade Cladding with 3D Panels

# Secured Funding for R&D Program with UGhent

SUSTAINABILITY, DURABILITY AND
AFFORDABILITY OF 3D CONCRETE MATERIAL

gralEBos

# Outdoor Furniture & Sculptures

# DIFC Art Nights 3D Pavilion
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DUBAI STORM TUNNEL, 2019

Beyond BIM
Building Information
Modelling

INTEGRATED DIGITAL DELIVERY

In the last decade, and at all stages of our project’s lifecycles, go beyond the Design, our projects have been using BIM
Six Construct has positioned itself at the cutting edge in the use at the construction phase for site logistics and planning
of technologies related to the built environment. The Building by digitally simulating different activities and sequences to
Information Modelling (BIM) is revolutionizing the way we provide the site team with better coordinated and unified
operate by substantially reducing the required time for design construction operations.

and production of shop drawings as well as the coordination

between trades. The BIM helped in some of our projects to analyse the

complex and congested areas where the 2D drawings were
It is undeniable that BIM has changed the way we deliver insufficient. These 3D models play the role of visual support
projects at Sixco, the BIM was widely used in several of our  to the site team, allowing them to study different options
construction sites through in-house resources or outsourced and take into consideration the existing constraints (access,
BIM service providers. Because BIM offers solutions that number of workers allowed in an area, clearances...).

DUBAI UPTOWN TOWER, 2019
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BIM, in its essence, is a database. The “I” in BIM stands for
Information, it is a container where rich information is linked to
the geometry of the project. All project components in the BIM
are storing data about the building and giving information to
the users in a timely manner. BIM is evolving over time and is
becoming more and more efficient, tools are further advanced,
robust, and in constant adaptation to the needs of our industry.

In addition, due to the massive transformation that the
construction industry is currently going through and although
the BIM is constantly adjusting to the contractor’s requirements,
the BIM needs to adapt and integrate with other tools to help us
achieve the operational excellence we are all aiming to.

The digital transformation that the construction industry is
embracing is pushing us as a General contractor to go beyond
the limits of BIM and to build the bridge between the digital
and physical world towards the goal of better control over our
projects. BIM models will need to integrate field tools to catch
accurate and live data, and to increase control over fieldwork,
aiming to reduce rework and related risks.

In order to realize the full potential of BIM, we need to be
in a position to control our planning activities, manpower,

equipment, materials... To do so, BIM data should be
accessible and valuable to our site team working in the
field and can be used for task management and execution
by the Construction managers, the site engineers, the site
superintendents, and the foremen who should benefit from
this data to better manage their job.

Sharing BIM data with the field allows us to detect issues

early on the spot and in real time hence preventing delays and
limiting reworks. The goal is to make BIM more efficient, not by
limiting the BIM to the technical offices, but by literally taking

it to the field to help and support the construction teams to
execute projects on time and on budget.

A certain number of existing tools using tablets and/or
smartphones can be adapted to connect both the digital
and the physical world, bringing the constructible BIM
models to the field (cloud-based collaboration platforms...).
Constructive data models through real time collaboration
provide seamless information, preventing re-works and
mistakes. The goal is to embrace these digital technologies
to increase efficiency on site.

“OUR FIRST TARGET, THROUGH THE USE
OF CONSTRUCTIBLE BIM IS TO GIVE
MORE VISIBILITY AND PREDICTABILITY
OF THE PROJECT TO THE SITE TEAM. AS
AN EXAMPLE, THE CONSTRUCTIBLE BIM
MODEL WAS USED ON DUT PROJECT

ALONG WITH THE AL SHINDAGHA

“INFINITY” BRIDGE PROJECT TO STUDY THE
TEMPORARY WORK DETAILS ALONG WITH
THE CONSTRUCTION SEQUENCES FOR
COMPLICATED AND CONGESTED AREAS.

Ang innovation and new technologies - Beyond BIM

DUBAI UPTOWN TOWER, 2020

Activity Report 2019 /23
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Citizenship &
Sustainability

BESIX SETS OUT THREE
SUSTAINABILITY AMBITIONS

IN 2019, BESIX GAVE CONCRETE SHAPE TO ITS CORPORATE PURPOSE (‘EXCEL IN CREATING
SUSTAINABLE SOLUTIONS FOR A BETTER WORLD’) BY DEFINING ‘PLANETARY’ AMBITIONS AT
GROUP LEVEL. IT AIMS TO PROVIDE A CLEAR DIRECTION FOR THE SUSTAINABILITY ACTIVITIES
THAT HAVE BEEN INITIATED OVER THE LAST 10 YEARS BY THE DIFFERENT ENTITIES OF THE
GROUP. SUCH TRULY IMPACTFUL MEASURES WILL ENABLE BESIX TO MAKE A CONTRIBUTION
TO THE BENEFIT OF THE PLANET AND ITS INHABITANTS.

In 2017, BESIX signed the International Framework
Agreement with EWC and BWI, emphasising the importance
of promoting and protecting well-being at work, an
achievement of its ‘People’ pillar. Today, BESIX is focusing on
the environmental aspect of sustainability (‘Planet’ pillar). As a
major construction industry player, the group can indeed have
a real impact, at a time when society as a whole, together
with the group’s stakeholders, customers and employees,

are calling for this. And this is particularly true in two areas:
growing scarcity of resources, and climate change (CO2
equivalent). To this end, BESIX, which has been an active
member of the United Nations Global Compact since 2017,
not only supports the 17 Sustainable Development Goals
(SDG) in general but emphasises two of them in particular
throughout its activities: Objective 12 (establishing sustainable
consumption and production patterns) and Objective 13
(combating climate change).

2017

YEAR WHEN BESIX BECAME AN
ACTIVE MEMBER OF THE UNITED
NATIONS GLOBAL COMPACT

Citizenship & Sustainability

“OUR EMPLOYEES EXPECT
FROM A GROUP LIKE BESIX
CONCRETE ACTION TO
REDUCE THE EFFECTS OF

ITS ACTIVITIES ON THE
ENVIRONMENT, AND WITH A
REAL POSITIVE IMPACT ON
SOCIETY. THEY ARE KEEN TO
PARTICIPATE ACTIVELY IN THIS
EFFORT.”

FREDERIC DE SCHREVEL, GROUP
CITIZENSHIP & SUSTAINABILITY
OFFICER, BESIX GROUP.

1 RESPONSIBLE 1 CLIMATE
CONSUMPTION
AND PRODUCTION

ACTION

GLOBAL STRATEGY

Starting from the observation that BESIX’s activities can
have a real impact, the group has set out ambitions aimed
at supporting the society in which it operates: the circular
economy, striving for zero waste, transition to a low
carbon society, and supporting clients in achieving greater
sustainability in their projects.

In 2019, a global reflection took place to define a more
coordinated sustainability strategy. Managers from all group
entities gathered to weigh in on the climate issue, despite
very different local circumstances in the various regions where
BESIX operates. These ambitions will help define the main
directions needed to achieve tangible objectives. In 2020,

a baseline measurement will be established in the various
entities of the group to quantify the required actions. This will
involve calculating the emissions pertaining to the group’s
installations and equipment in order to reduce them site by
site. At a second stage, subcontractors will also be integrated
into the process.

Activity Report 2019/27

‘SUSTAINABLE SUCCESS
STORIES’

In addition to defining a global long-term strategy, BESIX
acts locally. A whole range of initiatives have been launched,
showcasing and strengthening the group’s ability to carry out
sustainable projects. These are a few examples that illustrate
the three ambitions set out by BESIX:

#/ TOWARDS A LOW-CARBON SOCIETY

At the Uptown Tower Project — Dubai, several sustainability
initiatives have been implemented to have Sustainable
Construction Operations, such as Energy efficient Construction
Offices (Efficient Thermal performance, 100% LED Lights,
efficient AC, etc.) powered by solar-diesel-hybrid micro grid,
usage of LED lights across the Construction Site, etc.

In Dubai, BESIX 3D Studio opened its 3D concrete printing
facility. Compared to traditional construction methods, 3D
printing presents multiple advantages, which include a shorter
construction time, a safer working environment, and higher
freedom in shape. It also generates less waste and lower
CO2 emissions.

In the Netherlands, where a CO2 performance certification
system (prestatieladder) has been in place for several
years, BESIX is on track to achieve a 10% reduction in
emissions by the end of 2019 compared to the 2014
reference year. The ratio between emissions and turnover
forms the basis of the calculation.

Also, in the context of CO2 performance certification, in
Belgium, BESIX has played an active part, along with ADEB/
VBA (Association of Belgian Civil Engineering Entrepreneurs)
and the regional and federal authorities, in aligning the
tendering criteria in Belgium’s three Regions. By way of
testing, 25 projects, for which this certification will be
required, will be launched over a two-year period.

Several projects in the Netherlands illustrate BESIX’s
pioneering role in terms of CO2 reduction: on the A16 north
of Rotterdam, BESIX is participating in the construction of the
world’s first energy-neutral tunnel.

At the corporate level in Belgium, several initiatives were
launched at the head office, such as the inclusion of electric
vehicles in the company car fleet, the implementation of
teleworking and energy audits leading to an action plan in
coordination with ComTIS (see further).

6,698

tonnes of CO,

ENVISAGED TO BE SAVED AT
UPTOWN TOWER PHASE 1A - DUBAI,
DURING CONSTRUCTION PHASE,
THAN A CONVENTIONAL SITE SETUP.

THANKS TO SUSTAINABLE
CONSTRUCTION OPERATION
PRACTICES IMPLEMENTED
AT THE PROJECT.
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«# BUILDING CIRCULAR

BESIX also plays a pioneering role in optimising the quality
of materials. The “Green Concrete” project seeks to recover
as much demolition concrete as possible to reuse in new
construction-grade concrete. More generally, BESIX is
seeking to examine the impact of choices of materials

and construction systems, by analysing their life cycle. In
partnership with architects, universities, SMEs, etc., it is

all about imagining new ways of designing buildings, with
demoalition also playing an integral part of the overall picture.
By showcasing their environmental skills, the teams are
winning key deals, such as “Zin in N(o)ord” in Brussels (the
Be Circular winning project).

In the United Arab Emirates, the Concessions & Assets
teams are looking for solutions to address water scarcity

and waste management in the UAE. The Al Saja’a treatment
plant treats wastewater from all over the Emirate of Sharjah,
notably allowing the reuse of sludge as fuel for the production
of cement, and the Emirates RDF — Waste to Fuel — Plant
which will divert 1,000 tonnes of waste per day from going
into landfills, by turning it into fuel for cement plants.

Construction Projects in the Emirates have begun using
BEsim Construction Office setup — which are modular
construction offices using standard freight container sized
cabins and modular structural steel members, which allow
easy set up and disassembly with a 100% reuse rate,
compared to conventional porta-cabin offices.

In Belgium, BESIX and Vanhout have signed the Green Deal
for circular construction, exhibiting thereby their willingness
to commit to pool experiences and try out new forms of
collaboration with other construction players to make circular
construction a reality.

A highly symbolic project, the Belgian Pavilion at the Universal
Exhibition in Milan was built, dismantled and rebuilt by BESIX
on the Namur Citadel site.

1 ,000 tonnes

OF HOUSEHOLD WASTE THAT
WILL SOON BE TRANSFORMED
DAILY INTO REFUSE DERIVED
FUEL IN THE UMM AL QUWAIN
WASTE RECOVERY PLANT (UAE)

YOU CAN FIND OUT MORE
ABOUT OUR CITIZENSHIP &
SUSTAINABILITY MISSION,
VISION AND OBJECTIVES IN
BESIX’S C&S REPORT 2017-2018.

# ADVISING CLIENTS
IN IMPROVING SUSTAINABILITY

BESIX has developed important skills in green certification,
which it wishes to make available to its clients to increase
the sustainability of their own projects. Where a client lacks
information on the resources to be used, the BESIX expert
teams are at hand to offer solutions in terms of both design
and execution.

In this way, the client benefits from a project with reduced
environmental impact and generate greater energy savings.
Even during the submission process, BESIX can play an
advisory role in achieving solutions that realistically take
account of local circumstances and constraints.

BESIX 3D STUDIO, DUBAI:
3D PRINTING STUDIO

A16 ROTTERDAM, THE NETHERLANDS:
ENERGY-NEUTRAL TUNNEL

UPTOWN TOWER PHASE 1A, DUBAI - BESIM CONSTRUCTION OFFICES

Citizenship & Sustainability

INNOVATION CAPACITY

In addition, pilot projects are emerging from BESIX’s
innovation programme, such as the installation of Clean
Air green walls, aimed at capturing fine exhaust particles
along roads. Under the same innovation programme, 3D
concrete printing activities continue to reduce both waste
and CO2 levels.

ComTIS Energy is another example of a project from the
BESIX innovation programme. This new division of the
Vanhout group will offer ‘Comfort as a Service’ for residential
buildings, delivering thermal comfort on a monthly basis with
technical installations at the forefront of sustainability.

With its own projects (real estate, concessions & asset,
etc.), BESIX has a free hand to implement different
business models to guarantee green sustainability
combined with long-term profitability.

This includes the A-STAY hotel concept, with its strategy
based on BREEAM “Excellent” certification for all the new
hotels in the chain.

In the energy sector, BESIX is investing in smart buildings
for intelligent energy management. The new BESIX
Nederland headquarters, inaugurated in early 2019, uses
this new technology.

The initiatives carried out at the head office of Belgium (aiming
for zero waste, measurement, and optimisation of energy
consumption, more sustainable food, etc.) are also intended
as examples for the other group entities.

The basic directions that BESIX has set will allow it to unite all
of these initiatives by hooking them up to the three formulated
ambitions: the circular economy, the transition to a low
carbon society, and customer support. All this to enable its
employees, sub-contractors and clients to excel in creating
sustainable solutions for a better world.

AL SAJA’'A WASTEWATER TREATMENT PLANT, AL SHARJAH, UAE

Activity Report 2019 /29

“WE WANT TO UNITE
THE INITIATIVES AND
KNOWLEDGE OF ALL
THE ENTITIES OF THE
GROUP.”

PIERRE SIRONVAL, CHIEF
OPERATING OFFICER, BESIX
GROUP

#/ CSR LABEL BY DUBAI CHAMBER FOR
THE 7TH CONSECUTIVE YEAR

Six Construct was awarded with the CSR Label by Dubai
Chamber, for the Seventh consecutive year, which in itself

a testament for our outstanding efforts and commitment
towards Citizenship and Sustainability practices in the region.
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EMPLOYEE TRAINING PROGRAMMES
/ WELFARE SCHEMES

KEY FIGURES 2019/

ur People &
8,373

1 SPECIFIC TRAINING / SEMINAR QHSE Skills

NUMBER OF EMPLOYEES (AT 31/12/2019) ISO 45001: 2018 LEAD AUDITOR
2 SPECIFIC TRAINING / SEMINAR Other
RPAS (REMOTELY PILOTED AIRCRAFT SYSTEMS) FUNCTIONALITY)
E 3 SPECIFIC TRAINING / SEMINAR Other
GENERAL DATA PROTECTION REGULATION (GDPR) FOUNDATION COURSE
4  SPECIFIC TRAINING / SEMINAR Other
40 ye a rs HVAC DESIGN ESSENTIALS TRAINING (LEVEL 1)
5  SPECIFIC TRAINING / SEMINAR Other
AVERAGE AGE PMP EXAM PREPARATION COURSE
6 SPECIFIC TRAINING / SEMINAR Other
TRAINING IN DESALINATION AND REUSE OF WATER
7  SPECIFIC TRAINING / SEMINAR Other
TRAINING ON THE DESIGN OF WASTE WATER TREATMENT PLANT (WWTP)
6 3 8  ADVANCED RISK MANAGEMENT Functional Skills
9  BIM AWARENESS TRAINING IT Skills
NATIONALITIES 10 BPA1 Academy
11 COMMUNICATION SKILLS Soft Skills
12 CONCRETE TECHNOLOGY Technical Skills
13 FORMWORK & SCAFFOLDING Technical Skills
14 HIGH RISE BUILDINGS Technical Skills
9 ye a rs 15 INTRODUCTION TO NAVISWORKS IT Skills
16 INTRODUCTION TO RISK & OPPORTUNITY MANAGEMENT Functional Skills
AVERAGE SENIORITY 17 10SH WORKING SAFELY Health, Safety & Environment Skills
18 LEAN PLANNING (LAST PLANNER® SYSTEM) Functional Skills
- & @ 19 MECHANICAL AND ELECTRICAL FOR THE CONSTRUCTION PROCESS Technical Skills
t 20 MS OFFICE EXCEL ADVANCED IT Skills
| (o) (o) 21 NAVISWORKS ESSENTIAL SKILLS TRAINING IT Skills
8 / (0] 2 / (0) 22 PLANNING & PRODUCTIVITY Technical Skills
23 PRIMAVERA RISK ANALYSIS IT Skills
GENDER -
24 REVIT BASICS IT Skills
- 25 SATECO FORMWORK TRAINING Technical Skills
w 26 SENIOR NEGOTIATION SKILLS Soft Skills

EMPLOYEE ENGAGEMENT STRATEGIES
# FEEDBACK TOOLS USED IN 2019

A people-oriented strategy #WEcare has been introduced & currently being implemented.

There were no engagement surveys in 2019 for general feedback.

2019

SENIOR STAFF TRAINED:
222 (EXPAT: 86 + LSS 136)

EMPLOYEES / PEOPLE
HIRING AND RECRUITMENT
PLATFORMS USED:

SMART RECRUITERS &
NAUKRIGULF
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,Quality, Health,

Safety and

Environment (QHSE)

THE INTEGRATED

MANAGEMENT SYSTEM (IMS)

CREATING SYNERGIES TO IMPROVE THE ORGANIZATION’S PERFORMANCE WITHIN THE
BOUNDARIES OF GOVERNANCE, COMPLIANCE AND RISK MANAGEMENT.

“The Integrated Management system (IMs) is the reference
system developed for BESIX Contracting (referred to hereafter
as BESIX) to integrate various management systems into

one single framework. It contains identified Policies and
Procedures that define the governance deployed within BESIX
(including QHSE aspects) to achieve organizational objectives.
The continual Process (and more specifically the Plan-Do-
Check-Act Methodology), Lean and Risk-based Thinking
approaches are being followed to develop, implement and
improve the Integrated Management system.

The IMs purpose is to integrate and align BESIX” management
systems to reach a single goal: “Creating synergies to improve
the organization’s performance within the boundaries of
Governance, Compliance and Risk Management”.

The IMs scope also encompasses the certifications for
BESIX activities according to the International Standards ISO
9001:2015, ISO 14001:2015, ISO 45001:2018 and VCA**.

In a nutshell, the IMs is:

/ A knowledge sharing system providing information related
to the implementation of BESIX strategic decisions,
Policies, Processes, objectives, et cetera

# An Enterprise Risk Management framework together with
the BESIX Group Rules

/ A management system providing a framework on how
processes should be carried out in accordance with
predefined criteria

# A set of guidelines on monitoring the organization’s
achieved performance
# A robust system that also takes into account the interests of

the Customer and other interested parties by demonstrating
RFSIX Fxoerience in Proiect Roll Out (RF PRO).

The Integrated Management system is based on

International Standards principles (such as ISO 9001:2015,

ISO 14001:2015, ISO 45001:2018, VCA**, ISO 31000,
ISO 27001, ISO 26000, ISO 30401, ...) and is translated
into BESIX Group Rules, Policies and IMs Procedures as
examples of typical actions to improve the organization’s
performance when applying the principles.

Those leading principles are mainly driven by:

# Customer focus

/ Leadership

#/ Engagement of people
/ Process approach

/ Improvement

/ Evidence-based decision making

/ Relationship management

GLOBAL SAFETY TIME OUT

Quality, Health, Safety and Environment
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QUALITY MANAGEMENT SYSTEM

In terms of QUALITY, the IMs responds to the
requirements of the latest version of the ISO 9001
standard according to the following principles:

1

Strategic framework: by constantly looking for the
perfect balance between the projects on the one
hand (including ancillary activities, concessions
and assets or partnership projects involving project
activities) and, on the other hand, the Company’s
ability to complete them. With this in mind, the
Company’s Top Management decisions are
permanently feeding into:

/ lts sales strategy, by proactively looking for
projects (in their regional, natural, social, legal
and economic environment) that best suit its
resources and its expertise;

/ Its financial strategy, by releasing the appropriate
financial resources for its needs in terms of
investment and development;

# lts human resources, by recruiting in a suitable
way and by ensuring ongoing staff training; o its
technical resources, by appropriately investing in
equipment;

/ Its responsiveness, by introducing effective tools
to monitor technical and financial performance.

2

Effective organisation: in order
to manage the main activities for
each project:

# by establishing an Engineering Department,
encompassing a Design & Study Service and a
Methods & Planning Service, Special Techniques
and Facades Service, a Plant Department and a
Project Financing Study Department;

# by establishing other relevant services (legal,
purchasing, administration and finance,
accounts, ICT, human resources, insurance,
etc.) to ensure that the support processes of the
Integrated Management system are applied;

# by appointing implementation teams best suited
to the specific nature of each project;

# by drawing up and applying specific
Procedures guaranteeing that each activity will
systematically be completed in accordance with
pre-established criteria.

3

Rigorous preparation: in order to prevent, where
possible, any instance of non-compliance during
the completion of the project. With this in mind,
according to individual cases, the Top Management
imposes the establishment of risks & opportunities
analyses, specific plans and implementation
Procedures in line with ISO 31000.

4

Controlled implementation: by the meticulous
application of the provisions established during
the preparation phase, by carrying out appropriate
controls and consistently correcting any instances
of non-compliance.

5

Continual improvement: by systematically building
on previous experience.

6

First Time Right: in order to meet the Customer
requirements and prevent human errors, the
Company has put controls in place to ensure the
performance of personnel by:

2 defining the required competencies needed
to apply the IMs;

# providing the tools and required training
to improve skills;

# Periodically monitoring and evaluating
the performances and effectiveness.
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/ HEALTH AND SAFETY
MANAGEMENT SYSTEM

In terms of HEALTH & SAFETY, the IMs enforces a voluntary
Policy focusing mainly on the health and physical integrity

of its employees and all other people involved in a project,
including Subcontractors and Suppliers undertaking works for
the Company within the physical boundaries of a construction
site falling under the sphere of control of the Company. This
Policy involves a collection of procedures and documents
relating to health and safety that comply not only with legal
requirements, but also with health and safety standards

(e.g.: VCA™, ISO 45001...).

ENVIRONMENTAL

The key highlights being

«# Dubai Storm Water Tunnel project (DST) appreciated by
Dubai Municipality for maintaining high safety standards.

/ The Royal Atlantis Resort and Residences project achieved
40 million safe man-hours without lost time injury, in
October 2019.

#/ Marine works Fujairah Port (FQ2) project celebrated 1
million safe man-hours in November 2019.

# Qatar Wakrah Stadium project (QWS) celebrated 8 million
safe man-hours in March 2019.

MANAGEMENT SYSTEM

In terms of ENVIRONMENT, the IMs develops and applies
an environmental management system notably based on the
ISO 14001 standard. The Company has established controls
according to the contractual context and opportunities

to meet the regulatory, the Customer and the other
environmental requirements, taking the project life cycle
perspective into consideration.

Construction being our core business, we are vigorously
committed to reducing the environmental impacts during the
construction operation of our projects.

Through its ISO 14001 certified Environmental Management
System, Six Construct is committed to reducing the
Environmental impact of its operations, by continuously
monitoring its activities.

The Environmental Management system, is a part of one
single Integrated Management system across Middle East,
Europe and International - to ensure adherence to the Local
and International standards, and to provide its Clients the
assurance to have the same approach across every Business
Unit of BESIX.

Dedicated Environmental management plans and waste
management plans are developed for every project and fixed
production facilities, to minimize the environmental impacts
caused due to its construction activities.

Regular Environmental Performance review audits (E — PRT)
are conducted for projects and fixed facilities, to ensure their
conformance to the Environmental Management Plan and
Local Legal requirements and As per results of Environmental
Performance Rating Tool (E-PRT) internal audits, conducted

on every site bi-annually, sites environmental performance level
has increased in average from 76% in 2016 up to 85% in 2019.

BESIX CLEANUP DAY

60 TEAMS ACROSS THE GLOBE, 1762 VOLUNTEERS
& 5+ TONNES OF LITTER COLLECTED

In order to raise awareness with employees, subcontractors,
partners and clients and to give something back to the
communities in which it operates, BESIX organised its first
annual clean-up day. On 26 September, 60 teams all over
the world volunteered to clean up the neighbourhood around
their project sites and offices. The result was remarkable:
Across the Group > the 1,762 volunteers collected well over
5 tonnes of litter, which otherwise would have found their way
to the oceans. In Middle East > Around 1382 participants
participated in this campaign.

Quality, Health, Safety and Environment

2019 Key highlights

PARTICIPATED IN AN E-WASTE RECYCLING CAMPAIGN “GREEN CALL”,
ORGANIZED BY EMIRATES ENVIRONMENTAL GROUP (EEG) AND

AS A RESULT OF THIS CAMPAIGN, SIX CONSTRUCT MANAGED TO
COLLECT 191 PIECES OF MOBILE PHONES, AND WAS THE HIGHEST
CONTRIBUTOR AMONG ALL PARTICIPANTS IN DUBAI.

/ In June 2019, the World Environment Day
was celebrated by organizing a
“Mask Challenge” Campaign.

# World Water Day was celebrated in Dubai by a
movie screening “A Thirsty World” to increase
awareness on water scarcity around the globe.

# All environment related events are celebrated with
awareness posters made for each event, e.g. World
Environment Day, World Water Day, World Energy
Day, World Paper Free Day and Earth Hour.

# Participated in a Waste Recycling campaign “Act
to Sustain 2019”, an initiative by Dubai Chamber of
Commerce and a result of this campaign, 1,076.46
kg of dry recyclables were collected; 131.35 kg of
e-waste recycled; 317.3kg of clothes donated and
10 pieces of art works were created.

# The first Six Construct Environmental Forum
was conducted. This Forum’s aim is to raise the
level of collaboration among all its project sites,
positively influence the environmental culture,
and standardize best environmental practices
across all projects.

# Drinking water filtering machines were partly
installed at the Dubai Head Office. This helped
us to eliminate plastic bottled water, reduce our
carbon footprint and the health impacts caused
from plastic bottled water.

# Dubai Al Shindagha Bridge (DSB) site got
Best RTA (Road and Transport Authority Dubai)
Contractor Award (Safety and Green Economy
Award) for 2019.

ENVIRONMENTAL PERFORMANCE
REVIEW AUDITS AT SIX CONSTRUCT

2018 2019

NO. OF SITES AUDITED NO. OF SITES AUDITED

23 24

AVG. SCORE ACHIEVED AVG. SCORE ACHIEVED

86 % 85%

GOOD LEVEL GOOD LEVEL
OF COMPLIANCE OF COMPLIANCE
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abour Standards

MIDDLE EAST: PROMOTING THE
RIGHTS OF MIGRANT WORKERS

IN THE MIDDLE EAST, THE MAJORITY OF BESIX'S EMPLOYEES ARE MIGRANT WORKERS:
PEOPLE LIVING IN THE REGION TEMPORARILY IN ORDER TO WORK THERE. THEY ARE MAINLY
FROM THE INDIAN SUBCONTINENT AND SOUTH-EAST ASIA. BESIX PRIORITISES APPLYING HIGH
STANDARDS TO ENSURE THESE WORKERS’ RIGHTS ARE RESPECTED.

If every company in the world can claim to guarantee working
conditions that exceed international standards, Six Construct
demonstrates this in many ways. The construction sites for
the World Expo 2020 illustrate this perfectly. In 2019, Expo
2020 Dubai regularly ranked Six Construct among the top
companies, excelling in respecting workers.

THE 2020 WORLD EXPO

Expo 2020 in Dubai is the first ever to be held in the Middle
East, and is expected to host 25 million people. Built on

a greenfield site, dozens of companies and thousands of
workers contribute to its construction every day. This is

the case of BESIX, which has built the site’s infrastructure
with Orascom. Since 2019, BESIX is also involved in the
construction of the EXPO 2020 Belgian and French pavilions.

The Middle East is a distinct environment because companies

employ mostly migrant workers. Employers are not only
responsible for their working conditions on the construction
site, but also for their living conditions (accommodation,
food, transport, etc.). BESIX is no exception to this rule, and
employs several thousand migrant workers. “Expo 2020
Dubai has decided to turn this event into an example of

respect towards migrant workers by imposing unprecedented

standards on companies in the country. Throughout 2019,

it conducted quarterly audits of all companies and their
workers’ accommodations. BESIX has regularly taken first
place on the podium”, explains Vincent Gondouin, Regional
People Director International & Middle East of Six Construct.

BESIX STRIVES TO CONTINUOUSLY
IMPROVE THESE STANDARDS, AS
WELL AS PROMOTE THEM.

1. Dates possibly subject to change due to recent COVID-19 outbreak

A wide range of aspects were analysed, from the distance
between the workplace and accommodation to the

distance between the bedrooms, bathrooms and kitchens.
The same applies to safety, working hours, hygiene, food
quality, noise standards, sports facilities, internet access
and the accessibility of TV programmes in the workers’ own
languages: Expo 2020 Dubai takes a broad and in-depth
look at the workers’ quality of life. If BESIX’s subsidiary in the
United Arab Emirates obtained such good results, it is above
all because it was already applying standards higher than
those of the International Labour Organisation (ILO), the UN
agency specialised in the promotion of decent work.

s
&t

“EXPO 2020 DUBAI HAS DECIDED TO

TURN THIS EVENT INTO AN EXAMPLE OF
RESPECT TOWARDS MIGRANT WORKERS
BY IMPOSING UNPRECEDENTED
STANDARDS ON COMPANIES IN THE
COUNTRY. THROUGHOUT 2019, IT
CONDUCTED QUARTERLY AUDITS OF
ALL COMPANIES AND THEIR WORKERS’
ACCOMMODATIONS.”

VINCENT GONDOUIN,
REGIONAL PEOPLE DIRECTOR
INTERNATIONAL & MIDDLE EAST

Labour Standards

INTERNATIONALLY RECOGNISED
BEST PRACTICES

In recent years, several prominent figures from international
organisations and institutions have publicly cited BESIX as a
role model for promoting workers’ welfare in the Middle East.
One such example was the head of Amnesty International
Belgium, speaking in September 2019 on one of the
country’s main radio stations. Another such voice was the
Chairperson of the Governing Body of the ILO. In its report on
‘Migrant Workers’ Rights’ published in January 2019, the UK/
US-based NGO ‘Business & Human Rights Resource Centre’
also presented BESIX as one of the top companies on this
subject in the Middle East.

EXTERNAL PROMOTION

“We tell our partners about our requirements in terms of
welfare. This sends a clear message: what we require

often goes beyond international standards, because BESIX
prioritises the human aspect. This is reflected today by the
development of stricter compliance rules. If a subcontractor
or supplier doesn’t comply with our regulations, we will end
that collaboration”, says Hans Beerlandt, Executive Director
of Six Construct. He adds, “we are convinced that, by acting
this way, we will have an impact on other companies and we
can become a driver of change”.

Activity Report 2019/39
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//BESIX Foundation ...

IN 2019, BESIX FOUNDATION
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CELEBRATED ITS 10™ BIRTHDAY! “«,, ...

# 10 years of generous support to hundreds of voluntary associations in
Belgium and abroad. Funding that has enabled them to pursue relevant
activities, develop new projects or widen their circle of beneficiaries.

# 10 years of a wide range of solidarity activities, with the precious help

of the group’s employees.

# 10 years of gaining expertise, which also motivated us to create our own
two projects, Right 2 Learn in the Emirates and KiddyBuild in Belgium. The
former has already benefited 1000 less qualified workers and the latter has
helped more than 1,500 children from disadvantaged backgrounds.

INTEGREAT ART

HIGHLIGHTS OF THIS

SPECIAL ANNIVERSARY YEAR
INCLUDED:"WASTE TO ART”
PROJECT WITH INTEGREAT
CENTER IN DUBAI, BESIX CLEAN
UP WORLDWIDE, THE CALL FOR
PROJECTS FOR GRAINES D’AVENIR
(SEED FOR THE FUTURE), THE
LAUNCH OF TEACHBUILD IN
BELGIUM AND BESIX GAME. AND,
FINALLY OUR VERY OWN - THE
RIGHT2LEARN PROGRAMME!

“WASTE TO ART” PROJECT
WITH INTEGREAT CENTER
FOR SPECIAL NEEDS

BESIX has supported this training centre
for People of determination (Special
needs), since it was created in Dubai

in 2016. In 2019, a collection of unique
artworks were created - from waste
collected from BESIX’s construction sites -
in a 3 month workshop, by the students at
the Integreat Center, with the help of their
teachers and BESIX volunteers. In May
2019, an auction of their achievements was
organised in collaboration with Sotheby’s.
The success of the evening allowed the
centre to finance scholarships.

ém Foundation

T
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RIGHT2LEARN

Launched in 2011, Right 2 Learn is a unique educational program initiated by BESIX
Foundation, through which it conducts Basic Computer Classes and English Classes,
to its blue-collar workers. Six Construct Staff and their families, who volunteer to coach,
deliver the Basic Computer Classes and the Basic English Classes are delivered, in
collaboration with a local non-profit organisation — SmartLife.

Until date, more than 1,000 blue-collar workers have been trained under
the Right 2 Learn Programme.

RIGHT2LEARN

Activity Report 2019/41

“Il HAVE BEEN WORKING AT SIX
CONSTRUCT, FOR THE LAST 2 YEARS
AND | AM HAPPY TO HAVE JOINED
THE ENGLISH READING CLASSES.
NOW | FEEL MY ENGLISH SKILLS ARE
IMPROVING. | AM REALLY THANKFUL
TO BESIX AND SMARTLIFE FOR GIVING
US THE OPPORTUNITY TO LEARN
ENGLISH IN UAE.”

AJAY KUMAR MALKIAT
STEELFIXER AT SIX CONSTRUCT
STUDENT OF RIGHT2LEARN PROGRAMME

1000+

BLUE COLLAR WORKERS
TRAINED THROUGH BESIX
FOUNDATION’S RIGHT2LEARN
PROGRAMME IN MIDDLE EAST
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GRAINES D’AVENIR
(SEED FOR THE FUTURE)

Building on the success of the KiddyBuild project, BESIX was keen to motivate other
players to create their own professional trades discovery projects for young people aged
8-14. Partnering with the King Baudouin Foundation, BESIX launched a call for projects.
The 8 selected projects from the 3 regions of Belgium will now allow young people to
discover new skills and other professional vocations.

GRAINES D’AVENIR

“EVERY DAY, WE FIGHT TO MAKE OUR
PROJECTS A REALITY ... SO THANK
YOU FROM THE BOTTOM OF MY HEART
FOR BEING IN THE RIGHT PLACE, AT
THE RIGHT TIME, WITH YOUR SKILLS,
YOUR TIME AND YOUR GENEROQOSITY.”

FLAVIA SHAW-JACKSON,
FACE FOR CHILDREN IN NEED

ém Foundation

TEACHBUILD

One objective of KiddyBuild is to encourage professional vocations among children
from less advantaged backgrounds. The second objective is to recreate enthusiasm for
technical studies. To this end, BESIX set up discovery days for teachers of both general
and technical courses. Technical course teachers can visit exceptional sites to see for
themselves just how far the sector has evolved, while general course teachers can
discover the variety of construction trades and requisite skills.

TEACHBUILD

BESIX CLEANUP

The Foundation’s three focus themes

are education, construction and the
environment. BESIX therefore decided, in
partnership with the QHSE team, to launch
a major awareness-raising action in the
form of a voluntary clean up around all
group’s sites. This first action exceeded all
expectations as 1,800 colleagues, across
4 continents collected more than 5 tonnes
of waste. The action will from now be
organised annually.

BESIX CLEANUP

BESIX GAME

Every year, BESIX welcomes several
hundred children to the KiddyBuild days
but wanted to do even more. Is there any
better way to discovering new things

than by playing? That is how the bilingual
French and Dutch game “The heroes of
construction” was born, which is intended
for the highest classes of primary school
and the first classes of secondary school.

BESIX GAME

Activity Report 2019 /43

“IN A WORLD WHERE INTEREST
IN VALUES AND SUSTAINABILITY
CONTINUES TO GROW, OUR
FOUNDATION OFFERS A UNIQUE
OPPORTUNITY TO CONTRIBUTE
TO SOCIETAL PROJECTS. THE
FOUNDATION’S GREAT INITIATIVES
GIVE EVERYONE IN BESIX A GROWING
FEELING OF PRIDE AND RESPONSIBILITY.
I'M CONVINCED THAT THEY WILL
ENERGISE OUR FOUNDATION AND
MAKE IT SUSTAINABLE!”

FREDERICK DE SCHREVEL,
PRESIDENT, BESIX FOUNDATION

“INTRODUCING CHILDREN TO
OUR PROFESSION IN THE
FIELD, EXCHANGING, SEEING
THE WONDER OF THEIR FACES,
LAUGHING, EXPLAINING, SINGING
AS WE CLIMB THE STAIRS ... IS
A UNIQUE EXPERIENCE FOR
CHILDREN AND VOLUNTEERS. I'M
CONQUERED, UNDER THE SPELL
OF THIS WONDERFUL PROJECT. I'LL
DEFINITELY RETURN AS A VOLUNTEER
AND | ENCOURAGE YOU TO TRY!I”

ISABELLE VAN AESBROECK, VOLUNTEER,
TADA AND KIDDYBUILD

“THE FOUNDATION IS A GREAT
OPPORTUNITY TO CONTRIBUTE
IN VARIOUS WAYS TO IMPROVING
OUR SOCIETY AND GIVING A LITTLE
WARMTH TO OUR FELLOW CITIZENS
IN NEED. AND THIS OFTEN LEADS TO
REWARDING ENCOUNTERS.”

LIONEL DELHAYE, VOLUNTEER
FOR OPERATION THERMOS OPERATIE
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- SIX CONSTRUCT NOW HOLDS A

A Strong H IStOry STRONG AND IMPRESSIVE PORTFOLIO

- IN THE GULF, HAVING BEEN IN THE

in the Gulf REGION FOR MORE THAN 50 YEARS

1968 1985 2005 2010 2015 2018
# Abu Dhabi Corniche, UAE #/ Muscat Sheraton Hotel, Oman # Emirates Palace, UAE # Ferrari World Abu Dhabi, UAE # Four Seasons Hotel, Bahrain # \Warner Bros World, UAE
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1991
# Dubai International Airport — Cargo Terminal, 2019
1974 UAE 2007 # Dugm Liquid Bulk Berth, Oman

2011

# Port Sultan Qaboos, Oman / Sheikh Zayed Grand Mosque, UAE

2016
/# Dubai Water Canal, UAE
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2000

/# Jumeirah Emirates Towers, UAE

1983

2008 2014
# Umm Al Nar Refinery, UAE

/7 QIPCO Tower, Qatar # Dubai Tram, UAE
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2017
#/ ADNOC Headquarters, UAE
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ontracting

THE ECONOMIC GROWTH IN THE GULF COOPERATION COUNCIL (GCC) STATES HAD
SIGNIFICANTLY WEAKENED IN 2019, MAINLY DUE TO A SLOWDOWN IN GLOBAL TRADE AND
CONTINUING WEAKNESSES IN THE WORLD'’S ENERGY MARKETS.

DUBAI FRENCH PAVILION

Business Review - Contracting

2019, A DIFFICULT AND
CHALLENGING YEAR

The GCC region heavily depend on oil revenues for
government expenditure, and as the downward trend oil
continues, the Governments have increased their reliance on
filling the funding gap through procuring projects on a BOT
and/or PPP basis.

Furthermore, the October 2019 Global Financial Stability
Report (GFSR) of IMF identifies the current key vulnerabilities
in the global financial system as the rise in corporate debt
burdens, increasing holdings of riskier and more illiquid assets
by institutional investors, and growing reliance on external
borrowing by emerging and frontier market economies.

In terms of competition, Chinese companies have
predominantly impacted large-scale projects with their lower
cost pricing structure. After the major financial crisis in 2008

DESPITE CHALLENGES,
SIX CONSTRUCT
SUCCESSFULLY
EXECUTED A NUMBER OF
HIGH-PROFILE PROJECTS
AND HAS BEEN ABLE

TO SUBSTANTIALLY
GROW ITS PORTFOLIO
AND RELATIONSHIPS
WITH KEY GOVERNMENT
CLIENTS IN THE REGION.

Activity Report 2019 /51

and the downsizing of the Middle Eastern markets in 2014,
Six Construct seized the opportunity to realign itself and focus
on core sectors and strategic clients (mainly Government-
related entities), while staying clear of the real estate sector.

Despite all these challenges, Six Construct successfully
executed a number of high-profile projects. Six Construct
has been able to substantially grow its portfolio and
relationships with key government clients in the region, and
secure a number of notable projects such as Dubai, Waste-
to-energy, Jebel Ali sea water reverse osmosis plant,
Ajman sludge-to-energy, Dubai landfill gas-to-energy, Umm
Al Quwain Refused-Derived fuel facility, Dubai Al Shindagha
Infinity bridge, and Al Shindagha Corridor project, while
completing and successfully delivering Jebel Ali Sewage
treatment plant phase 2, Masdar Institute Neighbourhood
Housing and Dugm liquid bulk berth terminal. Considering
its leading position in Middle East, Six Construct continues
to be a valued long-term partner by its clients.

DEEP TUNNEL STORM WATER SYSTEM
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utlook 2020

NEW DUBAI HEAD OFFICE EXTENSION

Business Review - Outlook 2020

Activity Report 2019 /53

FOR SIX CONSTRUCT, THE YEAR 2020
STARTED WITH A PROMISING ORDER
BOOK; A HIGH-PROFILE PROJECT WIN
OF DIBBA BULK TERMINAL.

Six Construct has identified three main strategic
sectors for 2020: Infrastructure, Marine and
Environment (water and waste management,
energy, ...) projects, in addition to Special Buildings.
Considering the lack of liquidity on the market,
clients will increasingly develop procurement
mechanisms implying a wider involvement of the
private sector (PPP, concessions, ECA funding, ...).
The development of the company in project delivery
also implies operational excellence, which is why the
digitalisation of management tools is very high on
the agenda and will continue to mobilise resources.
The priority in 2020 will lie in continuously improving
operational excellence on ongoing or newly acquired
projects, whilst focusing on delivering projects with
added value for clients.
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Buildings

MASDAR INSTITUTE
NEIGHBOURHOOD HOUSING :
AN EXAMPLE OF SUSTAINABILITY

SIX CONSTRUCT HAS COMPLETED THE MASDAR INSTITUTE NEIGHBOURHOOD HOUSING PROJECT IN
MASDAR CITY, ABU DHABI'S SUSTAINABLE CITY. THE DESIGN AND BUILD, ENGINEERING, PROCUREMENT
AND CONSTRUCTION CONTRACT WAS AWARDED TO SIX CONSTRUCT BY ABU DHABI FUTURE ENERGY
COMPANY PJSC (MASDAR) IN DECEMBER 2016. MASDAR INSTITUTE NEIGHBOURHOOD HOUSING AIMS TO

CREATE A SUSTAINABLE, COMPACT AND WALKABLE MIXED-USE DISTRICT.

With buildings covering a total surface of
56,200 m?, the project was handed over in
the last quarter of 2019. Masdar Institute
Neighbourhood Housing encompasses

nine buildings and provides residential
accommodation for Masdar Institute
students, as well as corporate residences for
a major airline, and an office building. Large
landscape and shading areas were also part
of the scope of work.

The project was challenging in that the
Design and Build nature of the contract
involved higher risks and responsibilities for
the contractor compared to traditional Build
contracts. Six Construct had to implement

a robust and highly professional design
management setup to guarantee on-time
delivery and a fully compliant design package
within budget.

The narrow delivery time for the full scope of
design and construction required devising
and implementing innovative solutions

and techniques. The off-site fabrication of
several MEP (Mechanical Electrical Plumbing)
and architecture elements demanded
advanced coordination of engineering

and sophisticated sequences for the
construction, testing and commissioning.

1. L.O.D. : Level of Development: set of specifications that
gives professionals the power to effectively and clearly
document, articulate and specify the content of BIM.

. Pearl Rating System: green building rating system
developed by the Abu Dhabi Urban Planning Council.
Estidama is a building design methodology for
constructing and operating buildings and communities
more sustainably.

. Leadership in Energy and Environmental Design (LEED)
is a green building certification program developed by
the U.S. Green Building Council and used worldwide.

N
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For Six Construct, this was the first Design
and Build Project in the UAE carried out
entirely in-house with BIM L.O.D. 500!
(Building Information Modelling), which
allowed the team to create detailed
renders and installation particulars, in
addition to operational information of
assets. To sustain the required level of
productivity, Six Construct’s design and
engineering efforts have been key in the
process. Around 14,800 shop drawings,
including all disciplines, were processed
by the end of 2018.

AT THE FOREFRONT OF
SUSTAINABILITY AND
EFFICIENCY

The project included high-performance
specifications in terms of sustainability
related to building envelope, facades, HVAC
systems, as well as the implementation of
building integrated renewable energy, etc.,
in addition to special requirements from the
airline with regards to operations, security
and integration.

These high-end sustainability requirements
included the 3-Pearl Estidama? and LEED
Platinum? certifications for buildings. This
means the design and construction had to
comply with a range of MEP, architectural,
and environmental international design
guidelines and credit systems.

The project has received the Estidama
3-Pearl rating and LEED Platinum rating for
residential buildings and offices for its high
efficiency and sustainability.

In addition, the project exceeds the
targeted energy savings of 40%

minimum for each building, thanks to the
integration of various design energy saving
enhancements in the building envelope,
HVAC systems, service water heating,
power, lighting and other equipment. It

is also worth mentioning that the overall
recycling rate of the waste generated from
the construction site surpassed 90%,
which was above the set target.

SAFETY FIRST

On 4 November 2018, Six Construct
proudly celebrated the achievement of
10 million man-hours without lost time
incidents. This milestone could not have
been reached without the continuous
dedication of the team who worked
tirelessly in order to maintain and further
enhance progress in all disciplines.

Business Review - Buildings

MASDAR INSTITUTE NEIGHBOURHOOD HOUSING, MASDAR CITY, ABU DHABI

// Project details

MASDAR
INSTITUTE
NEIGHBOUR-
HOOD

Location
Abu Dhabi, United Arab Emirates

Client
Abu Dhabi Future Energy Company
PJSC - Masdar

Type of Contract
Design and Build, Engineering,
Procurement & Construction

Construction Period
2016-2019

Project Value
€246 million
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THE PROJECT ENCOMPASSES
THE FOLLOWING COMPONENTS:

o. Student Housing Buildings

¢ Masdar Office Building
=e-Corporate Housing Buildings

¢ Parking & Health Club

* F_ffaza &Retail Area
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THE ROYAL ATLANTIS RESORT AND RESIDENCES, DUBAI, UAE

Buildings

THE ROYAL ATLANTIS
RESORT AND RESIDENCES

IN JULY 2016, ATLANTIS THE PALM 2 DEVELOPMENT WAS AWARDED THE MAIN CONTRACT FOR THE
CONSTRUCTION OF THE ROYAL ATLANTIS RESORT AND RESIDENCES AND - A 5-STAR HOTEL AND
RESIDENTIAL APARTMENT COMPLEX ON THE PALM JUMEIRAH IN DUBAI - TO THE SSANGYONG - BESIX

JOINT VENTURE.

The project will forever change the landscape
of Dubai. Located on the crescent of The
Palm and next to the iconic Atlantis resort,
this new generation of distinctive luxury will
offer a sophisticated lifestyle with infinite
ocean views, lush green spaces, and a
playful contrast between fire and water, all
encapsulated in dramatic architecture. At The
Palm’s most exclusive address, residents will
have access to the world’s most renowned
chefs, and the fun of Atlantis.

The Royal Atlantis Resort and Residences
project is a mixed-use hotel and residential
tower building, with associated external
works and high-end finishes that rise up to a
height of 165 m above ground. The building
is primarily divided into two main towers;

the hotel tower and the residential tower.
These two towers are linked through the

podium with a shared lobby and amenities
for both the hotel and the residences. The
two main towers are also connected by a
45m long sky-bridge that links the 18th to
22nd floor of the hotel and the residences.
Each of these two main towers consists of
three RC sub-towers that are connected by
a series of sky-courts on various levels. The
work started in July 2016 and are expected
to be completed by March 2021. Currently,
the structural works are completed and
internal fit out works are is in full swing with
the external landscaping works. Yet again,
a reputable client has trusted BESIX to build
another UAE landmark project, and today a
highly motivated project team is determined
to take on the remaining challenges involved
in delivering this world-class project as per
the client’s expectation.

4/ Project details

THE ROYAL
ATLANTIS
RESORT AND
RESIDENCES

Location
Dubai, United Arab Emirates

Client
Atlantis the Palm 2
Development LLC

Main Contractor
SsangYong Eng-BESIX JV- 50/50%

Engineer
Dynamic Engineering Consultants
(DEC)

Project Manager
International ME (TiME)

Cost Consultant
Arcadis

Site Area
175,089 m2

CFA
360,500 m2

Contract Start Date
01 July 2016

Construction Period
34 months

Project Value
AED3,092 million
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DUBAI UPTOWN TOWER

EXECUTIVE SUMMARY

Rising above 339 meters high, Uptown
Dubai phase 1 is the first of a series of

7 towers forming part of Uptown Dubai
District. With a splendorous design by the
Chicago based architects Adrian Smith &
Gordon Gill, inspired by DMCC trade symbol,
the diamond, Uptown Dubai represents the
last available landmark in Dubai towards
south. The project spans over an area of
200.000 m2, from which 45.000 m2 of office
space, 26.000 m2 of 5-star hotel with 200
rooms (Accor) and 32.000 m2 in branded
residences complemented by 3.000 m2 of
Retail and F&B and 94.000 m2 of Podium
and Parking.

With its 78 floors, Uptown Dubai Phase 1 is
one of the most challenging Super High-
Rise Towers currently being built in the Gulf
Region. The project is to be completed in a
period of 37 months from Structural Design
to final handover.

CUSTOMER
CENTRICITY AND
VALUE ENGINEERING

Our teams engaged from a very early

stage in a joint value engineering exercise
that included a very wide team of experts.
From internal and external design teams,

to experts in wind engineering, BESIX
optimized the structural design allowing cost
optimization through saving and increased
revenue through additional available areas to
our client. Simultaneously, all trades engaged
on a co-creation exercise towards value
optimization in Facade, MEP and all other
major trades.

ONE STOP SHOP:
VERTICAL INTEGRATION
IN STRUCTURE,
FACADE AND MEP

Challenging times require creative and
efficient approaches to the business
model and vertical integration of the major
trades as Facade and MEP provided
BESIX with a major competitive advantage
in a tight race where the competition is

fierce. Engaging our internal expertise in
fagade where the design, engineering and
project management are performed by our
competence centers, as well as partnering
with a specialized sub-contractor for the
MEP works, BESIX managed to optimize
cost and increase control on the most
challenging trades in High Rise buildings
where the currently fragmented and
challenging status of the sub-contracting
chain represents a major threat towards a
successful delivery of a major project.

EXCELLENCE:
PERFORMANCE
AND EFFICIENCY

By combining the use of state-of-the-
art equipment and methods, along with
innovative approaches and maximizing
off-site construction of structural
elements, our facade unitized system
and MEP prefabricated modules have
provided our teams with the right tools
towards greater productivity, where
centralized logistics are at the heart of
our team’s efficiency-driven mindset.

TECHNOLOGY AND
OPEN INNOVATION
THROUGH DIGITIZATION

The Uptown Dubai project teams have
engaged the latest technologies and
innovative digital tools in the drive for
excellence. Together with its digital partners,
they have been developing full BIM LOD 500
models that include 4D and 5D planning
approaches, providing the execution and
O&M teams a perfect set of tools towards
present and future efficiency.

In addition, our teams adopted the
technologies of several digital start-ups and
are paving the way to improve the efficient
management of engineering, progress

and logistics with Sablono, a German start
up supporting with life activity tracking,
WakeCap support in geolocation of the
workforce and providing valuable data
analytics towards an improved approach

to efficiency and productivity as well as
Health and Safety improved functionalities.
The consolidated approach to logistics is
obtained through a holistic digital platform
provided by Propergate, with its origin in
Poland, and has been part of BESIX start-up
accelerator program and is now in full swing
implementation.

SUSTAINABILITY,
DIVERSITY AND
INCLUSION

The project is classified in the highest
sustainability standards, aiming to achieve
LEED GOLD upon completion. In addition
to the permanent design classification, our
teams have engaged in multiple sustainability
initiatives. From the energy-efficient smart
site offices to 5.000m2 of solar carpark that
provide green energy to the site installation,
our teams are engaged are committed to
reducing the carvbon footprint through
innovative and sustainable policies.

Our multidisciplinary and international teams
are proud to take part in this challenging
project, with an inclusive and gender diverse
drive that gives additional motivation to
deliver Uptown Dubai in due time.

Business Review - Buildings

DUBAI UPTOWN TOWER, DUBAI, UAE
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SHARJAH MINA KHALID PHASE I

SHARJAH MINA KHALID The Retrofit consisted of rebuilding a deeper quay wall in This project’s team completed the kilometre of quay and
B r front of the existing first facility. The work consisted of sheet associated capping beam nearly one month in advance.
= piling, tie-rods installation, backfilling and paving, as well as Continuous improvement of our work methods and
ﬂ the deepening and dredging of the existing basin. Since the cooperation with our clients were instrumental to this
: Project is located in a fully functional marine terminal, having success, marking this project the third success story with
E coordination with Sharjah Port Authority was imperative the Sharjah Port Authority — a rare testament to the quality
'{- to maintain operations. The scope of work allowed us to of work offered.
'._: illustrate our engineering strength: our teams instigated

and assisted to the development and delivery of a precast
approach to capping beams, in replacement to the traditional
“cast in-situ” methods. Precast capping beam panels,
manufactured in our Ajman factory, minimized the tidal
influence on the works and allowed time savings.

In the early 1970’s, ARCHOSI, a new deep-water Port facility in
Sharjah was built by a joint venture between Archirodon, Hochtief and
Six Construct. The project included the construction of breakwaters,
sheet piles, quay walls, and storage buildings under the supervision of
William Halcrow. Sharjah Mina Khalid Port was developed in a bustling
facility, operating 24 hours a day, 7 days per week. This was one of our
first major Project in Emirates, starting point for Six Construct teams to
impress by their dedication and professionalism.

Forty years later, on 15 March 2018, Six Construct was awarded the
Northern Wharf Retrofit Project, a unique opportunity to rebuild a
company milestone. The award process followed the successful
execution and early completion of an extension to the facility, prior to
2018, paving the way for consecutive successful Projects.
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DUBAI PEDESTRIAN BRIDGES

THE PROJECT — PEDESTRIAN BRIDGES AT VARIOUS LOCATIONS IN DUBAI FOCUSES
ON THE CONSTRUCTION OF PEDESTRIAN BRIDGES IN 3 AREAS, NAMELY KHALID

BIN AL WALEED ROAD, AL MARABEA" STREET AND KING SALMAN BIN ABDUL AZIZ
ROAD AT JUNCTION 415 IN JUMEIRAH BEACH RESIDENCE AREA, TO CATER TO THE
INCREASED PEDESTRIAN AND VEHICULAR TRAFFIC. THE TWO PEDESTRIAN BRIDGES
IN KHALID BIN AL WALEED STREET (PB1) AND AL MARABEA* STREET (PB2) ARE IN
THE BUILD-ONLY CONTRACT CATEGORY, AND THE THIRD PEDESTRIAN BRIDGE IN
KING SALMAN BIN ABDUL AZIZ ROAD (PB3) IS IN THE DESIGN AND BUILD CATEGORY.

PB1 PEDESTRIAN BRIDGE
IN KHALID BIN AL WALEED
ROAD, BUR DUBAI

In July, the team at DPB accomplished a huge milestone by
completing the erection of two of the three pedestrian bridges
(PB1 and PB2) located in Khalid Bin Waleed Road (PB1)

and Al Marabea’ Street (PB2). Pedestrian bridge 1 (PB1)
and Pedestrian bridge 2 (PB2) have an overall execution
timeframe of 210 calendar days (approx. 7 months), which
was a great challenge for the technical and construction
team at DPB given the many obstacles they faced in terms
of client instructions and the issuing of contract drawings
and authority approvals. Nevertheless, the team managed to
deliver the two bridges successfully and safely, adhering to
the client’s quality requirements.

PB3 PEDESTRIAN BRIDGE AL
MARABEA’ STREET, AL QUOZ

Pedestrian bridge 3 (PB3) has an execution period of 300
calendar days (approx. 10 months). The bridge has been on
hold due to client’s pending approval of the temporary traffic
management plan for the traffic diversion NOC at the highly
congested junction 415 where the pedestrian bridge is planned.
However, the design of the pedestrian bridge is currently in the
final stages of approval, and the fabrication of the structural
steel segments began in September in order to ensure prompt
erection and installation as soon as all necessary approvals
are acquired and all constraints have been removed. Looking
ahead, the completion of the third and final pedestrian bridge
(PB3) will undeniably be a great challenge, given the various
utilities and services located under the junction.

Business Review - Infrastructure

DUBAI PEDESTRIAN BRIDGES
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AL SHINDAGHA CORRIDOR

IMPROVEMENTS OF AL SHINDAGHA CORRIDOR PHASE 2B2 FALCON JUNCTION (R1013/2B2)

AL SHINDAGHA INFINITY BRIDGE, DUBAI, UAE
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END OF OCTOBER 2019, SIX
CONSTRUCT WAS AWARDED A NEW
CONTRACT IN DUBAI: ‘IMPROVEMENT
OF AL SHINDAGHA CORRIDOR PHASE
2B2’ BY ROAD AND TRANSPORT
AUTHORITY DUBAI (RTA).

The Project, in continuation of the iconic Infinity
Bridge already awarded to Six Construct, consists of
improvements to the Falcon Junction, and includes
two flyover bridges with 6 lanes in each direction,
running for 1.2km, in addition to a lane ramp and

a two-lane tunnel. The project will ease traffic in
close vicinity to Dubai’s historical district, near the
Shindagha tunnel.

The construction activities included bridge-work,
pavement structures, signage and road markings,
street lighting, traffic systems, a storm water
drainage system, diversion and protection of the
existing services, and the demolition and clearance
of site obstructions.




66/SIX CONSTRUCT 4%53 Review - Infrastructure Activity Report 2019/67

Infrastructure

EXPO 2020 BELGIAN PAVILION

THE PROJECT TAKES THE FORM OF A GREEN

ARK, SHADED BY NATURAL PLANTS. THE : :

PAVILION IS A REMARKABLE STRUCTURE, /# Project details

COMBINING GREAT TECHNICAL STRUCTURAL

ENGINEERING AND POSITIVE ECOLOGY. EXPO 2020

IT DEMONSTRATES BELGIAN INDUSTRIAL, BELGIAN

TECHNOLOGICAL AND SCIENTIFIC EXPERTISE

ON THE INTERNATIONAL STAGE. PAVILION IN
DUBAI

The project was awarded to
EXPO 2020 BELGIAN PAVILION IN DUBAI " BESIX in February 2019 and is The geometry of the pavilion has been designed to offer visitors
: i a co-creation between BESIX, the largest possible shaded, airy outdoor area. The architectural
Assar Architects, Vincent ! aim is to illustrate the Belgian custom of meeting friends and
Callebaut Architectures and family on outdoor terraces. This agora area marks the beginning
scenographers from Krafthaus. ll  of the visitor experience; next, visitors discover the immersive
scenography on the second floor, before eating on the open
terrace of the brasserie.

The EXPO 2020 Belgian Pavilion is at the heart of the mobility
section in EXPO 2020, where it will showcase the theme of
smart, safe, clean mobility and innovations for the smart cities of
the future. Famous Belgian comic heroes will help tell the story
of Belgium 2050 in an emotionally appealing, entertaining way to
the 2 million people expected to visit the pavilion.
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Infrastructure EXPO 2020 FRENCH PAVILION

EXPO 2020 FRENCH PAVILION

BESIX WAS AWARDED THE DESIGN AND BUILD CONTRACT FOR THE EXPO 2020
FRENCH PAVILION FOR THE DUBAI 2020 EXPO IN DECEMBER 2018. FRENCH
ARCHITECTS L’ATELIER DU PRADO AND CELNIKIER & GRABLI TOGETHER WITH O.T.E
INGENIERIE AND ALTIA ACOUSTIC ENGINEERS ARE PART OF THE CONSORTIUM.
THE FIRST SPADE CEREMONY TOOK PLACE IN THE PRESENCE OF THE FRENCH
MINISTER OF ECONOMY ON THE 10TH OF FEBRUARY 2019.

SIX CONSTRUCT BEGAN
THE EXECUTION WORKS
IN AUGUST 2019

In The canopy of the pavilion rises dramatically above
the ground and becomes part of the skyline. It offers a
panoramic view of the landscape and shades its outdoor
spaces. The raised platform of the garden boasts a
shimmering sky above, which at night is transformed by
the magic of the light into a celestial, coloured vault. The
roof and the south fagade are equipped with photovoltaic
tiles that will produce a significant proportion of the
pavilion’s energy.

All areas dedicated to the general public are organised on
the ground floor, in direct contact with the route through
the concourse. The generous outdoor facilities, gourmet
terrace, forecourt and garden all welcome visitors.

All the spaces dedicated to professionals and institutions
are organised on Level 4 - the balcony on the garden and
the exhibition volumes.
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ON 17 MARCH 2019, THE FIRST
TBM BEGAN ITS REGULAR

DEEP TUNNEL STORM
WATER SYSTEM

10.2 km

DRIVE, WHILE THE SECOND TBM TUNNEL LENGTH

4/ Project details

DUBAI DEEP
TUNNEL

STORM WATER

SYSTEM

Location
Dubai, United Arab Emirates

Client
Dubai Municipality

Main Contractor
Porr-Six Construct JV - 40/60%

Engineer
Stantec

JV’s Designer
COWI

Project Value
EUR300 Million

THE PROJECT HAS A CAPACITY
OF 110M3 PER SECOND WHICH IS
ABOUT DOUBLE THE FLOW OF THE
THAMES RIVER IN LONDON

The Deep Tunnel Storm Water System project by Dubai Municipality’s
Drainage Projects Department has been developed to collect, store and
convey groundwater and rainwater runoff from almost 490 km2 (about
40%) of Dubai’s urban area, including EXPO 2020 Dubai.

The Deep Tunnel Storm Water System forms part of Dubai’s vision for
a smart and sustainable city. It will provide the infrastructure to cope
with increasing urbanisation that causes rising ground water levels and
the rare rain events. The economic impact of rain events, though rare,
is significant for Dubai and hence a robust infrastructure by way of the
deep tunnel system is being implemented.

PORR-Six Construct Joint Venture was awarded the approximately
EUR 300 Million Main Tunnel Contract by Dubai Municipality on 1
October 2017 (Design and Build contract). In addition to the main
tunnel (10.2 km, 11.05 m dia., 45 m deep), the contract consists of 4
deep main drop shafts (40-45m deep, 22m diameter) and 11 collection
chambers (20-25m deep, 16-20m diameter) constructed using the
diaphragm wall method. Some 1,650 m of DN 3000 pipe jacking also
form part of this contract, and will serve Dubai EXPO 2020 and its
adjacent development. Two of the four main shafts, CS5 and CS4, are
used as launch shafts for the TBMs.

The main challenges of the project include the tight construction
schedule, restricted site areas and related constraints on site logistics
within or directly near main roads / main interchanges, thus limiting the
available work area.

The procurement of the two TBMs was extremely critical and
therefore expedited as highest priority at the start of the project. Order
placement of the two TBMs took place within one month after the
Commencement Date, on 1 November 2017.

Shafts and connection chambers are constructed using the diaphragm
wall method after exaction and tunnel works are completed, and a
permanent wall lining is constructed against the D-Wall.

The NATM starter tunnels were planned for both TBM launches, at
Shaft CS5 and CS4. However, the NATM tunnel at CS4 could not be
excavated due to the high-water flows in that area. At CS5 a 65 m
NATM tunnel was constructed in order to provide space to lower and
connect the TBM, the first two gantries and the equipment bridge
together for the initial drive.

DEEP TUNNEL STORM WATER SYSTEM

BEGAN ON 21 JUNE 2019

The tunnel rings consist of 8 segments each (having a

lining thickness of 350mm and a width of 1.6m or 2.0m,
depending on the radius of tunnel curvature). Shear dowels
are used for a quicker and more accurate installation of the
segments inside the tunnel. The segments are designed with
steel fibre reinforcement to meet the extremely high durability
requirements and design life of 100 years.

1.3 km

MICRO TUNNELS

«/ Main figures:

¢ 10.2 km long tunnel
(11.05m diameter, 45m deep)

¢ On site precast segments factory
43,000 tunnel segments

¢ Main Shaft and Chambers:
30,000 m3 of concrete
6,000 t of epoxy reinforcement

¢ 1,5 M m3 of ground excavation

¢ 1.3 km micro tunnels
(3.05m diameter, 20-25m deep)
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Marine Works

DUQM LIQUID BULK BERTH

LIQUID BULK TANKER BERTHING FACILITIES AT DUQM, OMAN

7
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DUQM LIQUID
BULK BERTH

Location
Dugm, Oman

Contract type
Design & Build

Client
Special Economic Zone Authority

HAD THE SIX CONSTRUCT PROJECT IN THE in Dugm (SEZAD)

PORT OF DUQM BEEN FILMED, IT WOULD
CERTAINLY HAVE WON MULTIPLE OSCAR
NOMINATIONS: BEST ORIGINAL SCREENPLAY
FOR THE EXTREMELY PRECISE PREPARATION,
BEST VISUAL EFFECTS FOR THE
SPECTACULAR RE-FLOODING OF THE PORT
AND, FINALLY, BEST ACTORS & SUPPORTING
ACTORS FOR THE ROCK-SOLID DIALOGUES
BETWEEN THE PARTIES INVOLVED. THE
CLIENT CAN LOOK BACK MORE THAN
SATISFIED ON A HAPPY ENDING. READ

Construction Period
2017 - 2019

Project Value
$515 million

BELOW THE ACCOUNT OF AN EXEMPLARY “ALMOST THE ENTIRE
MARINE WORKS PROJECT. PROJECT WAS EXECUTED
PLOT: Six Construct and RBW (Royal Boskalis Westminster) OUT ON PAPER AND ON
partner in a consortium to transform the port of Dugm, Oman, COMPUTER BEFORE BEING
into an international fuel hub. Client SEZAD, the Special 4

Economic Zone Authority in Dugm, appoints Six Construct as the ACTUALLY BUILT.

main civil works subcontractor. Mission? To build two dual berth EMMANUEL CRAENEN,

jetties and a 1-kilometre quay wall for giant liquid bulk tankers. PROJECT ENGINEER

Business Review - Marine Works

AN EXCEPTIONALLY DETAILED
SCRIPT

It was clear from the outset: one of the biggest challenges

in the project was the location. The site lays in a very remote
area. Dugm’s inhabitants had seen their town change in next
to no time, from small fishing village to a rapidly growing oil
city, yet, the closest urban area, the Omani capital of Muscat,
was still 500 kilometres distant from the site, and had an
impact on all facets of the project. From finding and recruiting
subcontractors and suppliers to getting the material to the
site on time. Bringing in equipment or heavy machinery from
Dubai, for instance, quickly required 2 to 3 weeks.

The Six Construct-RBW team, however, tackled that
challenge with an extremely detailed and perfectly
coordinated planning right from the start. “The entire project
was executed on paper and on computer before being
actually built. In this way we left virtually nothing to chance.
The success is largely due to this”, says Project Engineer
Emmanuel Craenen.

SUBLIME CASTING OF LEADING
ACTORS

The roles in the Engineering, Procurement & Construction
(EPC) contract were nicely divided. RBW carried out the rock
cladding, dredging and raising works. A large part of the
existing breakwaters was dismantled and dredged to create
several hectares of land. Six Construct was responsible for
the detailed design of the maritime structures and took care
of building a 1-kilometre-long quay wall and two twin-berth
jetties with associated facilities and navigation equipment.

With this division of roles, columns of RBW trucks could still
be seen driving in and out removing excavated material, while
Six Construct trucks were already delivering 2,500 tonnes of
rock every day to backfill the newly-built quay wall.

In addition to the extreme preparation, smooth
communication between Six Construct and RBW contributed
greatly to the success of the project. Despite the different
tasks, both partners shared the same priority: meeting client
expectations and delivering the project in record time.
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A SPECTACULAR ACTION SCENE

The most spectacular moment of the entire project must
have been the re-flooding of the port of Dugm. It was the last
milestone that Six Construct needed to complete its part of
the activities.

Normally, maritime facilities like these are built from a platform
in the water. In the case of Dugm, the BESIX engineering
team proposed a different method: building ‘in the dry’.

“This meant sealing off the construction site from the sea

by building a sand dam - a retaining wall of reclaimed sand
—and by pumping the site dry,” says Benoit Vallée, Project
Manager at Dugm. “Overall, some 26 million m?® of material
was dredged from the seabed by RBW. This allowed the
team to work on a platform 20 metres below sea level, which
would later form the permanent seabed. Six construct built
the quay and berths using specially designed temporary
structures. Then they let the water flow in again.”

The re-flooding operation happened on 15 January 2019 and
lasted no less than two weeks.

“This solution enabled us to make a real difference: both
limiting construction time and improving the quality of the
permanent structures. With everything visible to the naked
eye, precise working was crucial. All in the interest of our
client”, Benoit Vallée concludes.

A HAPPY ENDING

Did the team succeed in bringing this 515 million USD project
to a successful conclusion? Absolutely! Thanks to the project,
the port of Dugm can today export liquid-refined oil products,
enhancing its prominence and value in the national economy.
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AL WASL ISLAND

THE WASL ISLAND PROJECT (WIS) IS LOCATED ON THE SHORELINE OF JUMERIAH BEACH
ADJACENT TO ONE OF THE MOST ICONIC STRUCTURES IN DUBAI, THE BURJ AL ARAB HOTEL.

The project scope is to create an Island as an extension The highest risk during the execution of the works is the project
to the existing shoreline where an International prestigious offshore front exposure to bad weather conditions.
entertainment and hospitality development of three different

hotel brands will be constructed. The work commenced in October 2018, and milestone 1 was

achieved successfully as planned on 6 April 2019. A significant
The main scope of the works are the marine offshore activities extension of time will be granted as works progress further,
for the construction of three Groynes made off various sizes which has been impacted by engineer’s design changes, and
of rocks and the reclamation filling works of more than for any additionally instructed works, a tentative completion date
1,300,000m? to create an Island of 250,000 m2. by the end September 2020 is provisioned.

The Groynes are extended offshore to a distance of 270m, and
a rockwork construction of total 450,000m3 of Rocks (ranging
from Quarry run of 1 kg to Armour rock of 6 tons) assembled
by marine equipment. Those three Groynes will provide natural
protection to the two artificial Beaches of 600Im total length.
For the two artificial Beaches creation, a high-quality beach
sand material of approximately 280,000 m? will be imported

by land and carefully laid to form a layer of 2m over the under
construction reclaimed island.

«/ Other major activities
within this package are:

Shoring works of 1,400lm and deep wells
dewatering system to surround the bulk
exaction pit involving sheet piles and secant
piles structures.

Bulk deep excavation of more than 12m
depth for the development foundation
structure, approximately 900,000ms.

Vibro-compaction soil improvement works
of the reclaimed areas.

Construction of a marine secant wall to
protect the South portion of the Island with
a total length more than 280Im, cladded
with decorative precast concrete panels.

Additional groyne to protect the adjacent
fishing port.
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AL WASL ISLAND PROJECT
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UMM AL QUWAIN QUAYWALL

HAVING FIRST WORKED IN UMM AL QUWAIN PORT IN 1976

TO CONSTRUCT A QUAY WALL WITHIN THE PORT FOR THE
GOVERNMENT OF UMM AL QUWAIN, BESIX (SIX CONSTRUCT)
WERE INVITED TO RETURN TO THE EMIRATE OF UMM AL
QUWAIN TO CONSTRUCT ANOTHER QUAY WALL THIS TIME AS
PART OF THE REDEVELOPMENT OF THE OLD TOWN.

THE PROJECT FOCUSES ON THE UPGRADE AND
DEVELOPMENT OF THE EXISTING CREEK AREA BY INSTALLING
NEW BLOCKWORK QUAY WALL AND BEACH WORKS.

UMM AL QUWAIN QUAYWALL

Business Review - Marine Works

// Project details

UMM AL
QUWAIN
QUAYWALL

Location
Umm AL Quwain Old Town,
United Arab Emirates

Client

Government of Umm Al Quwain
(UAE), represented by the
Executive Council

Type of Contract
Fixed Price Lump Sum - Build Only

Conditions of Contract
¢ FIDIC Red Book

¢ Conditions of Contract for
Construction

¢ For Building and Engineering
Works Designed by the Employer

¢ First Edition, 1999

Project Value
AED115 million

To facilitate the new Quay Wall, demolition/dismantling/disposal
of existing sheet piled wall elements, jetties, cope beam, fenders,
bollards, existing utilities and services, pavements are all required
as necessary to allow for the new construction works.

The existing sheet pile quay wall will be replaced by 1320m of
mass concrete blockwork quay wall including quay furniture
(bollards, fenders, ladders, hand railing). In addition to the
proposed upgrade to the quay wall, certain developments in
the form of beach works secured with groynes has been also
proposed by the client.

Within the very narrow site, the project team constructed

a Precast Yard to produce all blocks on site. In fact, due to
the limited space we were able to negotiate with the local
authorities and the Police to utilise half of the existing road for
our Tower Crane.

Construction and fabrication of complete marina system
comprised of a piled floating pontoon arrangement and a piled
elevated “Boardwalk” approximately 80m in length.

To provide access to the new Marina, the Contract required
dredging of approximately 1.5km navigational channel to -4m
ACD. This has been completed in liaison with the Port Harbour
Master and local users to complete the works with minimal
interruption to both private and commercial users, and keeping
the existing navigation channel open to traffic.

Reclamation works (approx. 400,000 cu.m.) and the
construction of two beaches with imported beach sand (approx.
150,000 cu.m.). Due to the limited logistic options in terms

of access to the site, the site team devised a plan to dredge

all reclamation material from the existing channel instead of
importing. The proposal was put together with the assistance

of our geotechnical colleagues in DED, and was accepted after
presentation to the Sheikh of Umm Al Quwain himself.

At the time of writing, the Project Team representing the
Marine Department have completed the majority of the work
(80%) within a shortened time period of 14 months with a
small extension of time to accommodate changes instructed
by the client.

The team has managed to complete the project to the
satisfaction of the client, whilst renewing an old relationship, and
with the hope of continuing that relationship into the future. So
much so that we are currently tendering for additional works
within the same development for the same client.
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MARINE WORKS FOR FUJAIRAH PORT

PROJECT SCOPE

As part of Abu Dhabi Ports’ future growth
strategy and in line with an executed
concession agreement between Abu
Dhabi Ports and Port of Fujairah, Six
Construct, through an EPC contract, has
successfully completed the expansion
project for the 297,000m2 of Port of
Fujairah land and associated marine
infrastructure to allow for enhanced
container and general cargo operations.

The team designed and constructed

a deep quay wall of length 1000m to
accommodate vessels up to 19,500-
20,000 TEUs. The Scope of Works (SoW)
was executed through an Engineering
Procurement and Construction (EPC)
contract and include dredging, quay

wall structure inclusive of built-in crane
rails, crane cable protection system,
provisions for securing cranes during storm
conditions, potable water, firewater and
storm water systems, provisions for data/
telecommunications and power supply. The
SoW also included an adjoining 40,000m2
heavy-duty pavement structure to facilitate
storage of containers and general cargo.

The project was successfully completed
and taken over by Employer (AD Ports)
mid-March 2020.

MAIN STRATEGY

In an effort to minimise the use of marine
construction equipment and therefore be
more cost effective, the team adopted a
method of constructing approximately 70%
of the project from land. This was achieved
by utilizing the existing quay wall through
design verification, strategic positioning

of cranes and other equipment to safely
distribute loads and by utilizing the effect of
buoyancy thereby effectively reducing load
distribution during precast block installation.

Additionally, rock fill installed behind partially
constructed sections of the works were
used as work platforms for cranes and
other equipment. Both approaches proved
successful in significantly reducing the need
for floating equipment.

MAJOR CHALLENGES

Working inside an active port; the Port

of Fujairah remained fully operational
throughout the course of the project.
Being able to execute the project without
interrupting the Port’s vessel movements
and operations, required proper and
detailed planning, sequencing and very
close coordination with the port’s harbour
master and his team. From the onset, the
Sixco team engaged the harbour master in
a meaningful way to understand the Port’s
operations, all requirements, and protocols,
and established a key relationship. A very
fruitful, mutually respectful relationship was
born and this relationship strengthened
during the project. In this regard, and by
way of continued close cooperation &
communication with Port of Fujairah, we
avoided incidents, disruptions, conflicts,
violations and the like with Port authorities
and other stakeholders.

Working with tides; the vast majority of
concrete works were precast. However, due
to certain design & execution constraints,
sections of the works, for example the
capping beams, needed to be constructed
in-situ. Further, due to some unavoidable
geometric constraints, this activity was
affected by tide levels as related works
such as preparation and casting of sections
of in-situ concrete were at levels that
became submerged during high tides.

As such, activities were meticulously
planned and executed according to daily
tidal fluctuations in order to maximise
productivity and to avoid quality issues. For
instance, the lower section of the in-situ
concreting ought to start and finish during
a window of the low tide. This not only
meant a high level of efficiency preparation

and execution but also close coordination
for concrete supply and having equipment,
pumps, trucks, etc and maintaining enough
concrete equipment on site for every pour
to mitigate the risk of unforeseen delays
during concreting. Furthermore, a full set up
concrete batching plant was established on
site to assure continuity of concrete supply
and close quality control.

Preloading — Due to the size of new gantry
cranes required by the Employer, the crane
loads were of significant magnitude which
led to a huge preloading requirement.
During phase one of the project, due to
inter alia; logistical challenges, the need

for preloading in two phases for safety and
practical reasons, in addition to the waiting
periods for achieving the design/settlement
criteria, a considerable amount of time was
initially lost. This prompted the team, through
cooperation and lessons learned workshops,
to jointly re-assess the approach, which
yielded a positive outcome. Though the
logistical challenges, the phasing, and the
settlement criteria did not go away, the team
managed to adopt a new planning, loading/
unloading sequencing and monitoring

which allowed a continuous cycle thereby
minimising stoppages. The impact on the
activity and overall progress was positive.

THE MOMENT

Observing the arrival and smooth
berthing & mooring of the first vessel
delivering the first new fully-assembled
gantry cranes, followed by the offloading
and installation of the crane onto the
built-in rails of the newly constructed
quay wall and crane beam with a perfect
fit; was a testimony of the quality of the
Engineering, Procurement & Construction
of the Works.

Business Review - Marine Works

// Project details

MARINE
WORKS FOR
FUJAIRAH
PORT

Location
Fujairah, United Arab Emirates

Employer
Abu Dhabi Ports (AD Ports)

Consultants
Abu Dhabi Ports (AD Ports)

Contractor
Six Construct

Contract Type
Engineering Procurement &
Construction (EPC)

Commencement Date
20 June 2018

Actual Completion
14 March 2020

Project Value
AED227,916,552

FUJAIRAH PORT
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JEBEL ALI SEWAGE
TREATMENT PLANT

PHASE 2 OF THE JEBEL ALI SEWAGE TREATMENT PLANT PROJECT INCREASED THE AVERAGE
DAILY CAPACITY OF JEBEL ALI STP FROM 300,000M3/DAY TO 675,000M3/DAY.

The project was completed earlier than scheduled. The sewage
water was introduced into the plant on 27 February 2019.

The secret for achieving this is in the combination of several
actions, all based on Lean practices.

The two main Lean tools used on JATP were Make-Ready
meetings and the Last Planner® System.

Make-Ready meetings were soon set up to structure the
complexity of the engineering and execution. The main goal
was to ensure that all the site activities scheduled over the
next 2 months were constraint-free from an engineering and
an execution perspective. These meetings, involving the

Site, Technical Office and Quality Teams as well as the MEP
Subcontractor, turned out to be the most appropriate and
most effective forum for raising issues and collaborating to find
solutions to benefit the project as a whole.

// Project details

JEBEL AL]
SEWAGE
TREATMENT
PLANT

Location
Dubai, United Arab Emirates

The second key tool was the Last Planner® System (LPS), a
collaborative planning process that involves site staff (= ‘the
Last Planner’) in planning in greater and greater detail as the
time to do the work gets closer.

We successfully implemented the LPS on critical activities
where a risk of any delay would have had a detrimental effect
on project completion (digesters, handover of electrical rooms
to MEICA teams, sludge dryer building, and roadworks). Engineer
Besides securing the sequence of works, the thorough analysis AECOM
inherent in the LPS highlighted opportunities to complete some
activities earlier than forecasted. It is also interesting to note
that involving the subcontractors in the LPS increased the
reliability of their performance.

Client
Dubai Municipality

Main Contractor
BESIX-L&T Joint Venture

Start Date
1 May 2016

Time to Completion
1,095 days

T.0.C. Date
30 April 2019

Project Value
AED1,279,833,295

Business Review - Environment

Other techniques also contributed to its successful completion

/ Detailed MEICA procurement tracker:
a fabrication-delivery-installation tracker for each item

/# 5S methodology: a workplace organisation method
which keeps the workplace safe and tidy with minimal,
but ongoing effort

/ Kanban system for consumables: a visual system for
controlling the supply chain, intended to avoid shortages of
any items throughout the supply chain

/ ‘Root Cause and 5 Whys’ analysis: a method of problem
solving used to identify the root causes of faults or problems

DEEP TUNNEL STORM WATER SYSTEM
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/# Pareto principle: 80% of the effects come from 20% of
the causes. Our efforts were concentrating on 20% of the
causes and allowed us to remove 80% of the consequences

/' Micro-zoning: Site division used to install the 119km of
underground services in an organised way in line with the
Testing and Commissioning (T&C) requirements; each
division corresponding to a major task of the T&C.

Notwithstanding the above, the key factor in project success
was the outstanding working relationship between the team
members, including the client (Dubai Municipality) and the
engineer (AECOM). Nobody tried to take all the credit, and
everybody focused solely on the success of the project.

The project consisted of
constructing 64 building
entities on a 50-ha plot

(1.1 km long by 450m wide)
allowing to:

# Transform the sewage water into irrigation
water (water line) through a number of physi-
cal, biological and disinfection processes

/ Collect the residues from the water treatment
and transform them into fertilisers (sludge line)

The project duration was 36
months between 1 May 2016
and 30 April 2019. It was

vital for that the project was
completed on time, in order:

# To ensure the plant was sustainably opera-
tional for a time before the start of EXPO 2020

/# To allow renovations of Al Awir Plant
to begin by diverting part of the flow
to JATP Phase 2
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AJMAN SLUDGE TO ENERGY

GREEN ELECTRICITY
FROM SLUDGE

A PIONEERING
PROJECT IN THE
UNITED ARAB
EMIRATES

In Ajman, Six Construct designs and
builds a sludge-to-energy facility that will
enable the wastewater treatment plant to
produce green electricity by processing
its own ‘waste’ and use it to meet part of
its energy needs. The contract, a first of
its kind in the UAE, was awarded to Six
Construct by Ajman Sewerage (ASPCL)
in July 2019 and the facility will be
operational in 2021.

A CIRCULAR AND
COST-SAVING
SOLUTION

‘Sewage sludge’ is a residual organic
material produced during wastewater
treatment, which however often poses
increasing problems due to population
growth and urbanisation. Instead, ASPCL’s
sludge-to-energy facility will process it further
to produce biogas, which will then be used
to produce and supply heat and electricity to
the wastewater treatment plant itself.

Wastewater treatment indeed requires a
large amount of energy. With a production
of around 26,000 kW daily, the sludge-to-
energy facility will produce 50% of the plant’s
energy needs. This will reduce the plant’s
reliance on the power grid and will reduce
the quantity of sludge to be discharged

into landfills, as well as significantly improve
its quality. This opens the opportunity to
develop other by-products in the future such
as organic fertilisers and alternative fuels for
cement factories.

Christophe Ledur, General Manager BESIX
Environment: “This project is a state-of-the-
art environmental solution, breaking new
ground in the region. Six Construct is very
proud to develop it for the benefit of ASPCL
and the Government of Ajman.”

ENVIRONMENTAL
AMBITIONS

The development of green energy is a
priority for the Government of Ajman

and a major aspect of its ‘Ajman 2021’
strategy. The sludge-to-energy project

also contributes to the UAE 2050 Energy
Plan, which aims to drastically reduce

the country’s dependency on fossil fuels
through the development of green energies,
notably through innovative solutions.

«/ An expertise in line
with market needs

This sludge-to-energy plant is the third
project developed by BESIX Group. The
other two projects are located in the
Netherlands and are among the first 100%
energy-neutral sewage treatment plants in
the Benelux-area. Both have enabled the
plants to meet their own energy needs.
The plant in Tiel, developed by BESIX
Environment and BESIX Nederland with
subcontractor Colsen, was inaugurated in
November 2019.

/ Water treatment
in Ajman

BESIX has played a major role in the
development of wastewater treatment
installations in the Emirate of Ajman.

In 2003, the Government of Ajman
notably awarded BESIX, through Ajman
Sewerage (ASPCL), the contract to
develop the Emirate’s sewerage system,
which included the wastewater treatment
plant in the Al Jurf industrial area. BESIX
further expanded this plant in 2017 and
still operates it today. ASPCL is a private
company operating under a Concession
Agreement granted by the Government

of Ajman to fund, build and operate all
wastewater infrastructure in the Emirate
of Ajman until June 2034. Its shareholders
are the Government of Ajman (40%), BESIX
(40%) and Veolia (20%).

In 2012, BESIX and the Government of
Ajman also developed the SAFI Water
Reuse Station, which further processes
the treated water it obtains from the
wastewater treatment plant. SAFI then
provides industries and commercial
businesses with quality water. This global
system made it possible not only to close
groundwater boreholes but also to increase
the re-use of treated water, a valuable
resource to preserve the environment.

Business Review - Environment
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REVERSE OSMOSIS DESALINATION PLANT

In line with the vision of HH Sheikh
Mohammed bin Rashid Al Maktoum,
Vice President and Prime Minister of
the UAE and Ruler of Dubai, DEWA
implements its strategic plan which is a
vital part of Dubai Plan. It also aims to
establish Dubai’s leading position in the
region, as an example of an effective
and efficient infrastructure for electricity
and water networks, to meet current and
future requirements for all aspects of
development in the Emirate.

BESIX purpose to “Excel in creating
sustainable solutions for a better world”

is here translated into a commitment to
build and develop a greener economy and
protect the environmental heritage. In line
with this commitment, Six Construct has
been awarded an AED 871 million contract
for the construction of 40 Million Imperial
Gallons Per Day (MIGD) Sea Water Reverse
Osmosis (SWRO) desalination plant based

SLUDGE BLENDING, THICKENING UNIT

=] el f

SLUDGE
\ BLENDING

in Jebel Ali, in a joint venture comprising
ACCIONA Agua S.A and Belhasa Six
Construct (BESIX).

This Seawater Reverse Osmosis Plant

uses reverse osmosis technology for the
facility’s desalination process; this is the most
advanced and most effective way to produce
drinking water, contributing to sustainable use
of water as a scarce commodity.

What makes Jebel Ali SWRO Desalination
plant different from the rest is its high
efficiency considering the quantity of
potable water produced per square meter
of land. The plant is located in a limited area
of only 33,000 m2 and can produce up to
43,5 MGID. Considering the water that the
plant will produce with the footprint of the
project, we are proud to say that it will be
one of the most efficient reverse osmosis
plants in the world.

‘PROVIDING MORE
SUSTAINABLE WATER
MEANS PRESERVING AND
INVESTING IN ONE OF OUR
MOST IMPORTANT ASSETS:
THE ENVIRONMENT.’

e
=
. o -
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4/ Project details

ADDITIONAL DETAILS 87 147 m3
i ' - e )

STRUCTURE CONCRETE

17 process and non-process 1 9 373 T 4OM |G D

buildings & structures ) S EA WATE R
STEEL REINFORCEMENT

Main structure consists on cast in situ
reinforced concrete, precast concrete
and steel structure.

REVERSE
2,000 Im OSMOSIS

SHEET PILES Location
WITH DEPTH VARIES BETWEEN 12 TO 20
MARINE WORKS METERS DEEP. DEWA Jebel Ali Power Plant,

Jebel Ali, Dubai , United Arab

>1,000 cast

Client
CONCRETE PILES Dubai Electricity and Water
IN SITU PILES WITH DIAMETERS VARIES ;
BETWEEN 900 MM TO 1,200 Authority (DEWA)

Besides the reverse osmosis main plant,
project also involves marine works. The
intake water will be conveyed through an
HDPE pipeline of 2,000mm diameter to the
seawater intake pumping station.

Type of Contract

A subsea outfall HDPE pipeline of 2,000mm ¢ ¢
Design and Built Contract

diameter leading to a diffuser 1.6 km offshore
will be used to promote dilution of the reject
brine with the ambient water.

REVERSE OSMOSIS DESALINATION PLANT, JEBEL ALI, DUBAI Project Value
AED871 million
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EXPORT POTABLE PR
WATER PIPES e

The Projects includes the design, fabrication o > =y
and construction of the 1,000m twin pipes -
1,200mm diameter each that will connect
the Plant and export the water to the
existing DEWA's potable water network.
The export line scope contains buried

piping, 700 tons of steel structure supports, f I l || 1 l i \ I l
road crossing trusses & gantries, micro- '
I RLEERERREIE

l i;.llll I 1.'1'|'L1'-|1i':;.|-.,_
\‘| l'lH'r'.ﬁ'.f

L

Imu |||"‘

tunnelling, piping supports, etc.

LAST PLANNER
SYSTEM (LPS)

Lean system is used for planification,
coordination and control of the construction
works. This has been implemented through
the Last Planner System (LPS) that allows
more than 1,900 people from different trades
to work simultaneously in the same areas.
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DUBAI UPTOWN TOWER, DUBAI, UAE
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OPTIMISE AN ASSET’S TOTAL
LIFECYCLE COST

IN THE MIDDLE-EAST, AND THE UAE IN PARTICULAR, BESIX CONTINUES TO GROW
ITS PORTFOLIO OF MUNICIPAL WASTE WATER TREATMENT AND ENERGY FROM
WASTE PROJECTS. THE PROJECTS ARE EITHER CONCESSIONS — CARRYING A
PRICE AND VOLUME RISK — OR CAPACITY PAYMENT BASED. BESIX CONCESSIONS

& ASSETS (C&A) CREATES AND OFFERS TAILOR-MADE SOLUTIONS COVERING THE
COMPLETE SCOPE AND LIFECYCLE OF INFRASTRUCTURAL, ENVIRONMENTAL OR
BUILDING PROJECTS. FOR PPP (PUBLIC-PRIVATE PARTNERSHIPS), DBFM (DESIGN
BUILD FINANCE MAINTAIN) AND BOOT (BUILD OWN OPERATE TRANSFER) PROJECTS,
BESIX C&A HAS THE CAPACITY TO COMPLETELY ALIGN WITH ITS CLIENTS’ VISION
AND EXPECTATIONS. BESIX C&A PROVIDES CUSTOMISED TECHNICAL, COMMERCIAL
AND FINANCING SCHEMES TO MEET THE CLIENT'S LONG-TERM NEEDS, THAT IS TO
HELP THEM OPTIMISE AN ASSET’S TOTAL LIFECYCLE COST.

ONE-STOP-SHOP
SOLUTIONS

More than ever, the market demands
solutions that provide not only an asset but a
total service: Design, Build, Finance, Operate
and Maintain. Through its international
network, BESIX C&A is able to arrange
funding by bringing financial parties and
investors together and look for the optimal
financial structure over the economic lifetime
of a project. BESIX C&A can provide such
solicited added value, offering a broad
multidisciplinary range of solutions along the
entire value chain and, when appropriate,
inject its own capital to finance initial
investments. BESIX C&A skills nicely add

to BESIX’s strong engineering, design and
planning skills. The group’s strong balance
sheet allows to aim for sizeable equity stakes
in the financing part of the projects, together
with a strong presence in the joint ventures
that will carry out the EPC (Engineering,
Procurement and Construction) and O&M
(Operation & Maintenance) works. Whether
buildings, infrastructure, civil works, road
surfacing, or environmental projects, BESIX
can do them all. BESIX’s worldwide footprint
allows for participation in PPP tenders in

its three home markets (BeNelLuxFra, GCC
and Australia), but also in other emerging
countries that consider PPPs as a true value-
for- money proposition for the long-term.

MILESTONES 2019

Emirates Refuse Derices Fuel Facility
reached financial close for the Emirates RDF
Facility in the Emirate of Umm Al Quwain in
May 2019. Emirates RDF is a joint venture
formed by BESIX, Aiman-based Tech

Group holding company, and Finland-based
Griffin Refineries. The project is a PPP
implementing a BOT (Build Operate Transfer)
scheme with a 15-year post-construction
operational phase. As from September
2020 the facility will receive 1,000 tonnes of
municipal waste per day from approximately
550,000 residents living in the Emirates of
Umm Al Quwain and Ajman. The waste

will be converted into an alternative energy
source called Refuse Derived Fuel (RDF),
which will be used as a fuel in cement
factories instead of coal. It simultaneously
results in a diversion of at least 90% of
household waste from landfill. In 2019,
BESIX C&A participated for the first time in
PPP tenders for industrial scale solar PV
projects, which is an area of activity that will
be further developed in the future.

OUTLOOK 2020
AND BEYOND

In the GCC, BESIX C&A will continue working
towards the financial close of the huge
Warsan waste-to-energy project in Dubai
together with partners Hitachi Zosen Innova,
Itochu Corporation, DUBAL and Dubai
Holding. Tendering activity will continue to be
mainly focused on the UAE, with potential
new developments in more environmental and
power production projects.

“MORE THAN EVER, THE MARKET DEMANDS SOLUTIONS
THAT PROVIDE NOT ONLY AN ASSET BUT A TOTAL
SERVICE: DESIGN, BUILD, FINANCE, OPERATE AND
MAINTAIN.” TOM NEYRINCK, GENERAL MANAGER

CONCESSIONS & ASSETS.
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AJMAN SEWERAGE

SINCE 2006, AIMAN SEWERAGE (ASPCL) HAS PLAYED A CENTRAL ROLE IN MANAGING
THE WASTEWATER OF THE EMIRATE OF AUMAN. THE COMPANY BRINGS TOGETHER
BESIX, WHICH OWNS 40%, THE GOVERNMENT OF AUMAN (GOA) (40%) AND VEOLIA
(20%). AS THE FIRST PPP IN THE MIDDLE EAST IN THIS FIELD, ASPCL BUILT THE
EMIRATE’S ENTIRE WASTEWATER COLLECTION NETWORK AND TREATMENT
FACILITIES, WHICH WERE PREVIOUSLY NON-EXISTENT. ASPCL CONTINUES TODAY TO
MANAGE THESE INFRASTRUCTURES AND TO EXPAND THEM TO SUPPORT AJMAN’S
DEVELOPMENT AND TO INTEGRATE NEW TECHNOLOGIES INTO ITS OPERATIONS. THIS
INCLUDES, IN 2019, AN INVESTMENT TO ENABLE THE WASTEWATER TREATMENT PLANT
TO GENERATE ELECTRICITY USING THE BIOGAS PRODUCED BY THE WASTEWATER
TREATMENT PROCESSES. AGAIN, A FIRST IN THE REGION WITH BESIX AT THE HELM.

THE WASTEWATER
MANAGEMENT

450 kilometres of underground sewers
collect wastewater from 175,000 properties
and conveys it via a series of pump stations
to the treatment plant located on the
outskirts of Ajman city. The treatment plant
processes it along with the wastewater from
buildings not yet connected to the network,
which is discharged at the treatment plant by
tank trucks.

“The treatment plant, with a capacity of
140,000 m? per day, is the treatment centre
for all of Ajman’s wastewater. The water

is treated to a high standard so that it can
be reused. This is the case for 40% of the
treated water, which is used for unrestricted
irrigation of all Aiman’s landscape and
greenery, of which, another 10% is being
refined for a higher treatment standard

by SAFI, for commercial and industrial
applications. The plant operates 24/7 with
an advanced management system, including
preventive maintenance”, explains ASPCL
General Manager Elias Sfeir.

“THE TREATMENT PLANT,
WITH A CAPACITY OF
140,000 M3 PER DAY, IS
THE TREATMENT CENTRE
FOR ALL OF AUMAN’S
WASTEWATER. THIS
IS TREATED TO A HIGH
STANDARD SO THAT IT
CAN BE REUSED FOR
IRRIGATION AS WELL
AS COMMERCIAL AND

INDUSTRIAL APPLICATIONS.”

ELIAS SFEIR
GENERAL MANAGER, ASPCL

AN UNPRECEDENTED
CONTRACT

The concession runs until 2034. It was
granted to ASPCL by GoA in 2006,

giving the company an exclusive rights to
finance, build, own, operate and maintain
the Emirate’s entire wastewater treatment
infrastructure. Never before had such a
contract been awarded in the Middle East.
The years that followed have demonstrated
its relevance. An advanced and efficient
system was quickly put in place to serve the
developed areas of Ajman city, which has
since been expanded to meet the demands
of the development of the Emirate and its
ever-increasing population. This expansion
included the wastewater treatment plant
upgrade to provide 40,000 m3 per day of
additional treatment capacity, which was
completed in 2018.

Business Review - Concessions & Assets

AJMAN SEWERAGE TREATMENT PLANT

ENVIRONMENTAL
BENEFITS

“In the past, wastewater generated in Ajman
was stored in septic tanks, then conveyed by
tanker trucks to the desert and discharged
into open lagoons”, explains Christophe
Ledur, General Manager BESIX Environment.
By establishing a modern sewerage system
in Ajiman, ASPCL has eliminated the risks

to public health and environment linked
discharge of untreated water.”

Christophe Ledur continues: “Water is a
scarce resource. Treatment therefore offers
an alternative source that is both sustainable
and economically advantageous. With the
Government of Aiman, BESIX has played a
pioneer role in this field and we are certainly
proud of this.”

GREEN ELECTRICITY
FROM SEWAGE SLUDGE

Green electricity from sewage sludge In

July 2019, ASPCL awarded BESIX the
contract to design and build an extension

to the wastewater treatment plant to digest
sewage sludge and use the biogas by-
product to generate electricity. These facilities
will produce 50% of the treatment plant’s
energy — a first in the United Arab Emirates.
In addition to lowering the treatment plant’s
dependence on the public electricity grid,
these facilities will both reduce the quantity
and improve the quality of the sludge to be
disposed of, while opening the way for the
development of other options to recycle the
sewage sludge, such as organic fertilisers and
alternative fuel for cement plants. The sludge
processing plant is the third project of this
type that BESIX has developed. The other
two, located in the Netherlands, are among
the first energy-neutral stations, producing
100% of their needs.
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4/ Project details

AJMAN
SEWERAGE

Location
Ajman, United Arab Emirates

Type of Contract
Design, Build, Finance, Maintenance

Construction Period
2003-2007

Maintenance/Operations
2007-2034

THE COMMERCIAL
APPROACH

In addition to managing the infrastructure,
ASPCL also takes care of the commercial
aspects of the project. This is a special
feature, quite unique in BESIX’s concessions
portfolio. For example, ASPCL manages the
issuing of invoices as well as debt collection.
In fact, the establishment of a customer
service centre and a customer charter was
a central aspect of the solution developed
by the partners. This has contributed to
implement a sustainable system that is
satisfactory to all stakeholders.
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EMIRATES REFUSE DERIVED FUEL
FACILITY (RDF): TURNING HOUSEHOLD
WASTE INTO A SOLUTION

ON 7 OCTOBER 2019, HIS HIGHNESS SHEIKH RASHID BIN SAUD BIN RASHID AL MUALLA, CROWN
PRINCE OF UMM AL QUWAIN, LAID THE FOUNDATION STONE OF A WASTE RECOVERY PLANT.
CO-FINANCED BY THE MINISTRY OF PRESIDENTIAL AFFAIRS OF THE UNITED ARAB EMIRATES, IT

IS BEING FINANCED, BUILT AND OPERATED BY A PUBLIC-PRIVATE PARTNERSHIP BETWEEN THE
MINISTRY OF CLIMATE CHANGE AND ENVIRONMENT AND THE COMPANY EMIRATES RDF, IN WHICH
BESIX IS A SHAREHOLDER. STARTING IN SEPTEMBER 2020, THE PLANT WILL CONVERT UP TO 1,200
TONNES OF HOUSEHOLD WASTE A DAY INTO REFUSE-DERIVED FUEL (RDF). RDF WILL PARTIALLY
REPLACE THE FOSSIL FUELS USED IN LOCAL CEMENT PLANTS. IN THIS WAY, 90% OF HOUSEHOLD
WASTE FROM THE EMIRATES OF UMM AL QUWAIN AND AJMAN, PREVIOUSLY LANDFILLED, WILL BE
RECOVERED. WHILE THIS TYPE OF INSTALLATION IS FREQUENT IN WESTERN EUROPE, IT IS THE

FIRST OF THIS TYPE IN THE GULF REGION.

Emirates RDF is a joint venture of BESIX, the Finnish company
Griffin Refineries and Ajman-based TG Eco Holding. In October
2018, the Ministry of Climate Change and the Environment
signed a ‘Build- Operate-Transfer’ contract with the joint venture
for the design and construction of an RDF plant, followed by 15
years’ operation of it. Six months later, in April 2019, Emirates
RDF had reached financial close for the project.

The plant is dimensioned to process the waste of more than
550,000 people, corresponding to the combined population
of the emirates of Ajman and Umm Al Quwain. It will be fitted
with two parallel processing lines. In addition to producing
RDF, the plant will also play an important role in the treatment
of recyclable waste, which it will redirect after sorting to
competent companies.

Emmanuel Craenen, Project Manager for Six Construct:

“After receiving our Notice to Proceed on 7 May 2019, we
immediately started the detailed design of the project with a
small yet highly committed and efficient team. Since obtaining
the Building Permit on 1 October 2019, the Project has been
progressing at high pace, and works are currently on track to
deliver an operational plant as scheduled, in September 2020.”

“THE PROJECT CONTRIBUTES

TO THE UNITED ARAB EMIRATES’
STRATEGIC OBJECTIVE OF
DIVERTING AT LEAST 75% OF
WASTE FROM LANDFILLS BY
2021, WHILE HELPING CEMENT
FACTORIES REDUCE THEIR USE
OF FOSSIL FUELS. THE PROJECT
IS AN EXAMPLE OF INTEGRATED
AND SUSTAINABLE WASTE
MANAGEMENT.”

NICO DE KONING,
GENERAL MANAGER OF EMIRATES RDF

et T il
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/ Project details

EMIRATES RDF

Location
Umm Al Quwain, United Arab Emirates

Client
Emirate of Umm Al Quwain (UAE)

Type of contract
Build, Operate, Transfer

Construction period
2019-2020

Maintenance / Operations
2020-2035

/ Refuse-Derived Fuel
(RDF)

RDF is a fuel produced from solid waste,
consisting of the high calorific value parts
such as paper, plastics, wood and textile.
An RDF production facility consists of
several successive stages of waste
separation and sorting, using advanced
technologies. In this way, the production
of RDF drastically reduces the amount of
waste landfilled. The RDF also replaces
fossil fuels such as petroleum products
or coal, which are considerably more
harmful to the environment.

#/ Vision 2021

Vision 2021 is a national strategy of

the United Arab Emirates focused on
improving the country’s performance

in six areas including health, education
and environment. The percentage of
waste treated and the contribution of
renewable energies in the energy mix
are two of the indicators monitored in
the field of Sustainable Environment and
Infrastructure.

#/ RDF for cement
factories

Firing is a central element of the cement
production process, in which limestone
and clay are fired up to 1,470°C to
produce clinker. The necessary ovens,
which consume large amounts of energy,
function with RDF mixed into fossil

fuels. Hence the increasing use of RDF
worldwide.
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INDEPENDENT

AUDITOR’S REPORT

TO THE SHAREHOLDERS OF SIX CONSTRUCT LIMITED CO.- SIXCO - UNITED ARAB EMIRATES

REPORT ON THE AUDIT OF
THE COMBINED FINANCIAL
STATEMENTS

Opinion

We have audited the combined financial statements of

Six Construct Limited Co.— Sixco (the “Company”) which
comprise the combined statement of financial position as

of December 31, 2019, and the combined statement of
comprehensive income, combined statement of changes in
equity and combined statement of cash flows for the year
then ended, and notes to the combined financial statements,
including a summary of significant accounting policies.

In our opinion, the accompanying combined financial
statements give a true and fair view of the combined
financial position of the Six Construct Limited Co.— Sixco (the
“Company”) as of December 31, 2019, and of its combined
financial performance and its combined cash flows for the
year then ended in accordance with International Financial
Reporting Standards (IFRSs).

Basis for Opinion

We conducted our audit in accordance with International
Standards on Auditing (ISAs). Our responsibilities under
those standards are further described in the Auditor’s
Responsibilities for the Audit of the combined Financial
Statements section of our report. We are independent of
the Company in accordance with the International Ethics
Standards Board for Accountants’ Code of Ethics for
Professional Accountants (the “IESBA Code”) together with
the ethical requirements that are relevant to our audit of the
combined financial statements in the United Arab Emirates,
and we have fulfilled our other ethical responsibilities in
accordance with these requirements and IESBA Code. We
believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our opinion.

Responsibilities of Management and
Those Charged with Governance for
the Combined Financial Statements

Management is responsible for the preparation of the
combined financial statements that give true and fair view
in accordance with IFRSs, and for such internal control
as management determines is necessary to enable the
preparation of combined financial statements that are free
from material misstatement, whether due to fraud or error.

In preparing the combined financial statements, management
is responsible for assessing the Company’s ability to continue
as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of
accounting unless management either intends to liquidate
the Company or to cease operations, or has no realistic

alternative but to do so.

Those charged with governance are responsible for
overseeing the Company'’s financial reporting process.

AUDITOR’S RESPONSIBILITIES
FOR THE AUDIT OF THE
COMBINED FINANCIAL
STATEMENTS

Our objectives are to obtain reasonable assurance about
whether the combined financial statements as a whole

are free from material misstatement, whether due to fraud
or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance
with ISAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic
decisions of users taken on the basis of these combined

financial statements.

As part of an audit in accordance with ISAs, we exercise
professional judgment and maintain professional scepticism
throughout the audit. We also:

/ |dentify and assess the risks of material misstatement of
the combined financial statements, whether due to fraud
or error, design and perform audit procedures responsive
to those risks, and obtain audit evidence that is sufficient
and appropriate to provide a basis for our opinion. The
risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.
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# Obtain an understanding of internal control relevant to
the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose
of expressing an opinion on the effectiveness of the
Company’s internal control.

# Evaluate the appropriateness of accounting policies used
and the reasonableness of accounting estimates and
related disclosures made by management.

# Conclude on the appropriateness of management’s use of
the going concern basis of accounting and, based on the
audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast
significant doubt on the Company’s ability to continue as a
going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor’s
report to the related disclosures in the combined financial
statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the
audit evidence obtained up to the date of our auditor’'s
report. However, future events or conditions may cause
the Company to cease to continue as a going concern.

# Evaluate the overall presentation, structure and content
of the combined financial statements, including the
disclosures, and whether the combined financial
statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with those charged with governance
regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including
any significant deficiencies in internal control that we
identify during our audit.

REPORT ON LEGAL AND OTHER
REGULATORY REQUIREMENTS

Further, as required by the UAE Federal Law No. (2) of 2015,
we report that:

i) we have obtained all the information we considered
necessary for the purposes of our audit;

ii) the combined financial statements have been prepared
and comply, in all material respects, with the applicable
provisions of the UAE Federal Law No. (2) of 2015.
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iiij the Company has maintained proper books of accounts;

iv) the combined financial information included in Director’s
Report is consistent with the books of accounts
of the Company;

v) the Company has not purchased any shares during the
year ending December 31, 2019;

vi) Note 8 to the combined financial statements reflects
material related party transactions and the terms under
which they were conducted;

vii) based on the information that has been made available to
us and to the best of our knowledge and belief, nothing
has come to our attention which causes us to believe
that the Company has contravened during the financial
year ending December 31, 2019 any of the applicable
provisions of the UAE Federal Law No. (2) of 2015 orin
respect of its Memorandum of Association, which would
materially affect its activities or its financial position as of
December 31, 2019.

For:
MAZARS

Chartered Accountants

By: Mohammed Abu Hijleh
Registered Auditor Number: 1010
Dubai, February 16, 2020
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COMBINED STATEMENT
OF FINANCIAL POSITION

AS OF DECEMBER 31, 2019

COMBINED STATEMENT OF
FINANCIAL POSITION (CONTINUED)

AS OF DECEMBER 31, 2019

December

December

December

December

(in AED)

31,2019

31,2018

(in AED)

31,2019

31,2018

// ASSETS // LIABILITIES AND SHAREHOLDERS’ EQUITY
CURRENT ASSETS CURRENT LIABILITIES
Cash and bank balances 6 562,665,996 548,702,909 Accounts payable 16 929,693,015 1,050,547,115
Accounts and other receivables 7 643,332,189 827,560,870 Due to joint operation associates 3,482,993 227,790
Due from joint operation associates 8 38,989,393 23,145,712 Due to related parties 39,824,242 13,448,823
Due from related parties 9 1,467,426 8,286,178 Excess of billings over revenues 53,026,244 56,600,883
Invoices to be issued 106,981,829 33,054,180 Accrued expenses 17 89,515,693 96,249,976
Work in progress 319,173,440 367,638,510 Short term provisions 18 58,326,221 54,774,804
Prepaid expenses 10 77,452,276 92,567,224 Lease liabilities 19 2,600,634 ---
Deferred expenses 63,673,729 72,387,890 TOTAL CURRENT LIABILITIES 1,176,469,042 1,271,849,391
Inventories 11 2,164,553 1,681,910
TOTAL CURRENT ASSETS 1,815,900,831 1,975,025,383 NON-CURRENT LIABILITIES
Long term retentions payable 16 77,487,566 117,555,589
NON-CURRENT ASSETS Lease liabilities 19 8,855,805 .
Long term retentions receivable 7 82,041,753 190,710,305 Long term provisions 20 32,830,426 28,199,099
Investment in operating concerns 12 35,878,892 35,878,892 Provision for employees’ end of service benefits 21 120,863,203 110,472,878
Intangible assets 13 TOTAL NON-CURRENT LIABILITIES 240,037,000 256,227,566
Right to Use of Assets 14 14,532,025 ---
Property, plant and equipment 15 239,112,199 175,875,843 // SHAREHOLDERS’ EQUITY
TOTAL NON-CURRENT ASSETS 371,564,869 402,465,040 Share capital 22 37,000,000 37,000,000
// TOTAL ASSETS 2,187,465,700 2,377,490,423 Statutory reserve 23 18,500,000 18,500,000
General reserve 24 13,500,000 13,500,000
Hedge reserve (293,507) ---
Retained earnings 702,253,165 780,413,466
TOTAL SHAREHOLDERS’ EQUITY 770,959,658 849,413,466
// TOTAL LIABILITIES AND SHAREHOLDERS’ EQUITY 2,187,465,700 2,377,490,423

We approve these combined financial statements and confirm that we are responsible for them, including selecting the

accounting policies and making the judgments underlying them.

These combined financial statements were approved by the Board of Directors on February 16, 2020 and signed on their behalf by:

Mr. Olivier Crasson Mr. Vinh Hung Le

General Manager

Finance and administration Manager Middle East
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COMBINED STATEMENT OF
COMPREHENSIVE INCOME

FOR THE YEAR ENDING DECEMBER 31, 2019

(in AED) Note 2019 2018
Construction revenue 1,356,326,201 2,305,144,656
Construction costs (1,251,253,332) (2,060,453,922)
GROSS PROFIT 105,072,869 244,690,734
Other operating income 25 42,751,554 6,295,019
General and administrative expenses 26 (142,245,027) (151,517,627)
PROFIT FROM OPERATIONS 5,579,396 99,468,126
Financial costs (849,566) (872,527)
Financial income 33,943,697 36,204,977
Difference on exchange (859,587) 130,318
NET PROFIT FOR THE YEAR BEFORE TAX 38,313,940 135,430,894
Income tax expense 18.1 (5,906,999) (2,286,793)
PROFIT FOR THE YEAR 32,406,941 133,144,101
OTHER COMPREHENSIVE INCOME FOR THE YEAR:
Re-measurement of defined benefit obligation 21 (10,567,242) 2,166,924
Cash flow hedge reclassified to profit or loss (293,507) ---
(10,860,749) 2,166,924
// TOTAL COMPREHENSIVE INCOME FOR THE YEAR 21,546,192 135,311,025
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COMBINED STATEMENT OF CHANGES
IN SHAREHOLDERS’ EQUITY

AS OF DECEMBER 31, 2019

Share Statutory General Hedge Retained

(W\=b) capital reserve reserve reserves earnings Total
BALANCE AS OF

DECEMBER 31, 2017 37,000,000 18,500,000 13,500,000 --- 745,102,441 814,102,441
Dividend paid during the year --- --- --- --- (100,000,000) (100,000,000)
Comprehensive income for the year --- --- --- --- 133,144,101 183,144,101
Other comprehensive

income for the year --- --- - --- 2,166,924 2,166,924
BALANCE AT

DECEMBER 31, 2018 37,000,000 18,500,000 13,500,000 --- 780,413,466 849,413,466
Dividend paid during the year --- --- --- --- (100,000,000) (100,000,000)
Comprehensive income for the year - -- - -- 32,406,941 32,406,941
Other comprehensive

income for the year --- --- --- (298,507) (10,567,242)  (10,860,749)

BALANCE AS OF
DECEMBER 31, 2019 37,000,000 18,500,000 13,500,000 (293,507) 702,253,165 770,959,658
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COMBINED STATEMENT

NOTES TO THE COMBINED

OF CASH FLOWS

FINANCIAL STATEMENTS

AS OF DECEMBER 31, 2019 FOR THE YEAR ENDING DECEMBER 31, 2019
1 LEGAL STATUS AND
// CASH FLOWS FROM OPERATING ACTIVITIES PRINCIPAL ACTIVITIES: g ? .
Comprehensive income for the year 32,406,941 133,144,101 Six Construct Limited Co.“Sixco” was incorporated in 1977 Sixco operates in the State of Qatar through a Company
T SR licensed by the Ministry of Finance, Commerce and Trade
ADJUSTMENTS FOR: Z}r/ai ?E(;Ci:zfezfeilzzit;e;i”t r;irif;i;c?:j::agfgeﬂ:kztse;I and the Ministry of Municipal Affairs and Agriculture.
Depreciation on property, plant and equipment 50,679,245 47,821,751 kinds of civil works and construction works. ) o
Provision for employees’ end of service benefits 18,239,932 18,221,947 Slxoolhlas created Ian entity in the Sultanatle of Oman (100%
Gain on sale of property, plant and equipment (42,751,554) (6,295,019) Sixco operates in Dubai under the legal status of Belhasa Six beneficial ownership) under the name of Six Construct Al
Financial costs 349,566 372,527 Construct Co LLC, a Limited Liability Company licensed by Dugm LLC.
Financial income (33,943,697) (36,204,977) the Dubai Department of Economic Development. Six Construct Limited Co., its branches and subsidiaries as
Provision for taxation 5,906,999 2,286,793 Sixco operates in Abu Dhabi under the legal status of Six above are collectively referred to as “Sixco” and the entities
OPERATING CASH FLOWS BEFORE WORKING CAPITAL CHANGE 30,887,432 159,347,123 Construct Co. Ltd. LLC, a Limited Liability Company licensed within Sixco are individually referred to as “Group entities”.
Decrease in accounts and other receivables in- by the Abu Dhabi Municipality. Sixco has entered into various joint arrangements in order to
cluding long term retention receivables 292,897,233 424,378,080 Sixco operates i the Kinador of Bahrain throuh a Branch execute major projects. These arangerent will be dissolved
(Increase)/ decease in due from joint operation associates (15,843,681) 7,006,796 Iicensedpby the Kingdomif Bahrain 9 when the projects they are intended for are completed. Sixco
Decrease/ (increase) in due from related parties 6,818,752 (711,641) ' Shares part of these projects with Besix SA, as follows:
Increase in invoices to be issued (73,927,649 (33,054,180) Sixco operates in the Sultanate of Oman under the legal status
Decrease/ (increase) in work in progress 48,465,070 (48,130,932) of Six Construct LLC (formerly Six Construct GETCO LLC), a
Decrease in prepaid expenses 15,114,948 39,512,041 Limited Liability Company licensed by the Sultanate of Oman.
Decrease/ (increase) in deferred expenses 8,714,161 (4,565,239)
(Increase)/ decrease in inventories (482,643) 3,024,115
Decrease in accounts payable including long term retention payables (161,215,630) (813,742,017)
Increase in due to joint operation associates 3,255,203 186,089 in  Sixco BESIX
Increase/ (decrease) in due to related parties 26,375,419 (81,324,137) Name V. share share Code Project
Decrease in excess of billings over revenues (3,574,639) (96,740,633) Sixco-ACC J.V. 50%  50%  50% AGM Abu Dhabi Grand Mosque
Decrease in accrued expenses (6,734,283) (10,717,591) Sixco — Rizzani J.V. 50%  100% - BC2 North Manama Causeway-BAH
Decrease in short term provisions excluding provision for taxation (2,355,582) (8,994,819) Samsung-BESIX-Arabtec J.V. 35%  50% 50%  BUR Burj Dubai Tower — Dubai
Increase in long term provisions 4,631,327 743,968 BESIX - Arabtec J.V. 50% 50% 50% B29 Burj Dubai Devolvement Plots 29-30
CASH GENERATED FROM OPERATING ACTIVITIES 173,025,438 36,217,023 Sixco — Samsung J.V. 60% 580% &0% CCA Cleveland Clinic
Employees’ end of services benefits paid (18,416,849) (15,271,423) Sixco Orascom J.V. 50% 100% - FC2 Fujairah Cement Quarry Operation
NET CASH GENERATED FROM OPERATING ACTIVITIES 154,608,589 20,945,600 BESIX Orascom J.V. 60% _ 100% - B Design & Build work for HUB Zero Project
AlMuhaidib Six Construct Co JV 50%  100% - JSC King Abdullah Sport City Project
CASH FLOWS FROM INVESTING ACTIVITIES BESIX Orascom J.V. 60%  100% - LEG Construction of Lego City
Purchase of property, plant and equipment (122,466,559) (40,902,612) Sixco-CCIC JV 50% 50% 50% NBT Nadd Al Hamar- Beirut Road
Proceeds from sale of property, plant and equipment 51,302,512 20,144,931 Midmac - Six Construct J.V. 50%  100% - QAT NDIA Passenger Terminal Complex
NET CASH USED IN INVESTING ACTIVITIES (71,164,047) (20,757,681) Midmac - Six Construct J.V. 50%  100% - QCC Doha Convention Centre
Midmac - Six Construct J.V. 50%  100% - QcC2 Doha Convention Center — Tower Package
CASH FLOWS FROM FINANCING ACTIVITIES Midmac - Six Construct J.V. 50%  100% - QF3 Convention Centre Extension
Financial costs paid (349,566) (372,527) Midmac - Six Construct J.V. 50%  100% - QFC Qatar Convention Centre
Financial income earned 33,943,697 36,204.977 Midmac - Six Construct J.V. 50%  100% - QS2 Renovation of Khalifa Stadium & Museum
Dividend paid (100,000,000) (100,000,000) Sixco - Tecnicas Reunidas J.V. 50%  100% - SPS  Sea Water Intake Pumping Stn#2 & Return System
Payments of lease liabilities (3,075,586) - Ssangyong & BESIX JV 50% 50% 50% RAP The Royal Atlantis, Dubai, UAE
BESIX Larsen and Toubro J.V. 50% 50% 50% JTP Jebal Ali Sewage Treatment Plant Ph-2
NET CASH USED IN FINANCING ACTIVITIES (69,481,455) (64,167,550) :
BESIX Orascom J.V. 50% 50% 50% E20 Expo Dubai - 2020
NET INCREASE/ (DECREASE) IN CASH AND CASH EQUIVALENTS 13,963,087 (63,979,631) BESIX PORR J.V 40% 50% 50% DST Dubai Deep Storm water Tunnel
Cash and cash equivalents at the beginning of the year 548,702,909 612,682,540 BESIX ACCIONA AGUA J.V 50%  50%  50% DRO Dubai Reverse Osmose Sea Water Treatment Plant
// CASH AND CASH EQUIVALENTS AT THE END OF THE YEAR 562,665,996 548,702,909 VOLTAS - SIX CONSTRUCT J.V. 50% 50% 50% DU2 Downtown Dubai Tower Phase - 1
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ADNOC Head Quarter ADQ 50% 50%
Upscale Resort Aiman AZO 50% 50%
Ferrari World - Abu Dhabi -Expansion - Phase2 FE3 50% 50%
Yas Island Retail Mall RE1 50% 50%
Yas Island Theme Park YTP 50% 50%
Masdar Institute Neighbourhood MSR 50% 50%
Dubai Water Canal Infrastructure Package DCA 50% 50%
Dubai Water Canal — Phase 2 DCB 50% 50%
Jumeirah VIP Island Jvi 50% 50%
Al Maryah Island Bridges AMB 50% 50%
Al Safouh Transit System (Tramway Project) TR2 50% 50%
Techint Ruwias Sulpher Jetty TRJ 50% 50%
Hamriya Power Station Seawater Intake HPS 50% 50%
Uptown Dubai Phase-I DUT 50% 50%
Emirates Refuse Derived Fuel RDF 50% 50%
Old Town Creek Water Front Development UAQ 50% 50%
Improvements of Al Shindagha Corridor Phase 2B2 DS2 50% 50%
Fujairah Quay Wall FQ2 50% 50%
Al Shindagha Bridge DSB 50% 50%
Wasl Island Shoreline WIS 50% 50%

2. ADOPTION OF NEW AND
REVISED INTERNATIONAL
FINANCIAL REPORTING
STANDARDS, AMENDMENTS
AND INTERPRETATIONS

(a) Standards, amendments
and interpretations effective
as at January 1, 2019

The Company has adopted the new accounting standards
which have been effective this year and are as follows:

# IFRS 16 - Leases- requiring Sixco to bring most of the
operating leases in statement of financial position effective
from January 1, 2019 (the impacts are detailed in Note 3).

(b) Standards, amendments and
interpretations effective in 2019
but not relevant for the Sixco’s
operations

The following standards, amendments and interpretations
have been issued and are effective for the year but are either
not relevant to the operations of the Sixco or don’t have a
significant impact on these financial statements:

# Amendments to IFRS 9 in respect of Prepayment features
with negative compensation.

/ Amendments to IAS 28 in respect of Long-term interests in
Associates and Joint Ventures.

#/ Amendments to IAS 19 in respect of Plan amendment,
curtailment or settlement.

/ IFRIC 23-Uncertainty over income tax treatments.

# Annual improvements to IFRS Standards 2015-2017 Cycle.
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(c) Standards, amendments and
interpretations issued but are not
yet effective and have not been
early adopted by the Sixco

The following standards, amendments and interpretations
have been issued but are not yet effective and have not been
early adopted by the Sixco:

/ IFRS 17-Insurance Contracts.

#/ Amendments to references to conceptual framework in
IFRS Standards.

# Amendments to IFRS 3 in respect of Definition of Business

#/ Amendments to IAS 1 and IAS 8 in respect Definition
of Material.

3. FUNDAMENTAL
ACCOUNTING POLICIES

The combined financial statements have been prepared in
accordance with International Financial Reporting Standards.
These combined financial statements are presented in Arab
Emirates Dirhams (AED), being the financial currency in the
country of domicile. The principal accounting policies adopted
are set out below:

a. Basis of accounting

The combined financial statements have been prepared on
historical cost basis.

b. Basis of combination

The combined financial statements have been prepared using
uniform accounting policies for like transactions and other
events in similar circumstances. Accounting policies are in
place such that uniform practices are used by Group entities.
Inter-Company balances and transactions between Sixco
entities are eliminated.

These financial statements combine the assets, liabilities,
revenues and costs on a line-by-line basis of the entities

listed in note 1 above. The inter Company balances and

transactions are eliminated on combination.

Joint operations’ financial statements were combined with
the financial statements of Sixco using the proportionate
consolidation method.

c. Revenue recognition

The application of the new standard requires management to
apply the following new accounting policies:
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Revenue is recognised to the extent that it is probable that
the economic benefits will flow to Sixco and the revenue

can be reliably measured, regardless of when the payment

is being made. Revenue is measured at the fair value of the
consideration received or receivable, taking into account
contractually defined terms of payment and excluding
discounts, rebates, customer returns and other sales taxes or
duty. The following specific recognition criteria must also be
met before revenue is recognised:

Sixco recognises revenue from contracts with customers
based on a five-step model as set out in IFRS 15:

i. Identify the contract(s) with a customer: A contract is
defined as an agreement between two or more parties that
creates enforceable rights and obligations and sets out the
criteria for every contract that must be met.

ii. Identify the performance obligations in the contract: A
performance obligation is a promise in a contract with a
customer to transfer a good or service to the customer.

iii. Determine the transaction price: The transaction price is
the amount of consideration to which Sixco expects to be
entitled in exchange for transferring promised goods or
services to a customer, excluding amounts collected on
behalf of third parties.

iv. Allocate the transaction price to the performance
obligations in the contract: For a contract that has more
than one performance obligation, Sixco will allocate the
transaction price to each performance obligation in an
amount that depicts the amount of consideration to which
Sixco expects to be entitled in exchange for satisfying each
performance obligation.

v. Recognise revenue when (or as) the entity satisfies a
performance obligation at a point in time or over time. Sixco
satisfies a performance obligation and recognises revenue
over time, if one of the following criteria is met:

/ The customer simultaneously receives and consume
the benefits provided by Sixco’s performance as Sixco
performs; or

/ Sixco’s performance creates or enhances an asset that the
customer control as the asset is created or enhanced; or

/ Sixco’s performance does not create an asset with an
alternative use to Sixco and the entity has an enforceable
right to payment for performance completed to date.

For performance obligations where one of the above
conditions are not met, revenue is recognised at the point in
time at which the performance obligation is satisfied. Sixco

is required to assess each of its contracts with customers to
determine whether performance obligations are satisfied over
time or at a point in time in order to determine the appropriate
method of recognising revenue. As part of the impact
assessment exercise, Sixco has concluded that for the
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majority of its arrangements, it is either creating or enhancing
an asset controlled by the customer or it is creating an

asset with no alternative use and has an enforceable right to
payment for work completed. Therefore, it meets the criteria
to recognise revenue overtime and measure the progress

of its projects through the cost to complete method (input
method) as it best depicts the transfer of control of products
and services under each performance obligation.

When Sixco satisfies a performance obligation by delivering
the promised goods or services it creates a contract asset
based on the amount of consideration earned by the
performance. Where the amount of consideration received
from a customer exceeds the amount of revenue recognised
this gives rise to a contract liability.

Interest income is accrued on a time proportion basis,
by reference to the principal outstanding and at the
interest rate applicable.

Dividend income is recognised when the rights to received
payments have been established.

d. Construction contracts

Where the outcome of a construction contract can be
estimated reliably, revenues and costs are recognized by
reference to the stage of completion of the contract activity
at the date of the statement of financial position, which

is determined based on the proportion of contract costs
incurred to date to the estimated total contract costs.

Variations in contract work, claims and incentive payments
are included to the extent that they have been agreed with
the customer.

Where the outcome of a construction contract cannot be
estimated reliably, contract revenues are recognized to the
extent of contract costs incurred that it is probable will be
recoverable. Contract costs are recognized in the period in
which they are incurred.

e. Construction costs

Construction costs comprise direct contract costs and other
costs relating to the contract activity in general and which can
be allocated. In addition, contract costs include other costs
that are specifically chargeable to the customer under the
terms of the contracts.

When it is probable that total contract costs will exceed total
contract revenue, the full amount of the expected loss is
recognized immediately.

Costs that cannot be related to contract activity or cannot
be allocated to a contract are excluded from the costs of
the construction contracts and are included in general and
administrative expenses.

Pre-contract cost of obtaining a contract with a customer
is recognised as an asset if those costs are expected
to be recovered.

f. Property, plant and equipment

Property, plant and equipment are stated at cost less
accumulated depreciation and accumulated impairments, if any.

Depreciation is charged by equal annual instalments
commencing from the year of acquisition, determined by
the formula appropriate to the industry to write off their costs
less any residual value over their expected useful lives,
which are as follows:

Buildings on leased land 5 years
Buildings on freehold land 15 years
Scaffolding 1 year
Construction and rolling equipment 4 to 18 years

Office furniture and machinery 1 year

The gain or loss arising on the disposal or retirement of an
asset is determined as the difference between the sales
proceeds and the carrying amount of the asset and is
recognized in the income statement.

The useful lives and depreciation method used are
reviewed periodically to ensure that the periods and
method of depreciation are consistent with the expected
pattern of economic benefits from items of property,
plant and equipment.

Repair and maintenance costs are recognized as expenses in
the income statement immediately.

g. Intangible assets

Intangible assets acquired separately are carried at cost less
accumulated amortisation and accumulated impairment
losses. The estimated useful life and amortisation method are
reviewed at the end of each annual reporting period, with the
effect of any changes in estimate being accounted for on a
prospective basis.

h. Inventories

Inventories are valued at the lower of cost or net realizable
value. Costs are calculated on the weighted average method
and include purchase price and attributable overheads where
necessary. Net realizable value is the estimate of the selling
price in the ordinary course of business, less the selling
expenses. ltems in transit are valued at suppliers’ invoice
values plus other charges incurred thereon.

Inventories allocated to specific projects are charged in full
to the cost of these projects. Any stock items not used are
transferred to the inventory with a zero carrying value.
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i. Borrowing costs

Borrowing costs are recognized as expenses in the period

in which they are incurred except those that are directly
attributed to the acquisition and construction of an asset that
takes a substantial period to get ready for its intended use, in
which borrowing costs are capitalized within the cost of the
related asset.

j- Impairment of assets

At each date of the statement of financial position, Sixco
reviews the carrying amount of its assets to determine as

to whether there is any indication that those assets have
suffered an impairment loss. If any such indication exists, the
recoverable amount of the assets is estimated in order to
determine the extent of the impairment loss (if any). The loss
arising on an impairment of an asset is determined as the
difference between the recoverable amount and the carrying
amount of the asset. Impairment losses are recognized as
expense in the income statement immediately.

If the recoverable amount of an asset (or the cash-generating
unit) is estimated to be less than it’s carrying amount, the
carrying amount of the assets (or the cash-generating unit)

is reduced to its recoverable amount. Impairment losses are
recognized as an expense immediately.

Where an impairment loss subsequently reverses, the carrying
amount of the asset (cash-generating unit) is increased to

the revised estimate of its recoverable amount, so that the
increased carrying amount does not exceed the carrying
amount that would have been determined had no impairment
loss been recognized for the asset (cash-generating unit) in
prior years. A reversal of an impairment loss is recognized as
income immediately.

k. Investment in subsidiaries

Subsidiaries are those entities over which Sixco has the
power to govern the financial and operating policies so as to
obtain benefits from its activities, generally accompanying a
shareholding of more than half of the voting rights.

Sixco accounts for its investments at cost adjusted by

a provision for diminishing value or for non-recoverable
amounts. The results of operations of these investments are
not consolidated. Income from investments is recognized
when received.

Sixco did not present consolidated financial statements since
the following conditions are met:

/ Sixco is itself a 99% owned subsidiary, of another entity
and its other owners, have been informed about, and do
not object to, Sixco not presenting consolidated financial
statements:
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/ Sixco’s debt or equity instruments are not traded in a
public market;

# Sixco did not file, nor is in the process of filing its financial
statements with a securities commission or other
regulatory organization for the purpose of issuing any class
of instruments in a public market; and

# The ultimate owner of Sixco produces consolidated
financial statements available for public use that comply
with International Financial Reporting Standards.

I. Investment in associated companies

Associates are those entities over which Sixco has
significant influence but not control, generally accompanies a
shareholding of between 20% and 50% of the voting rights.
Investment in associates and jointly controlled entities are
initially recognized at cost. At subsequent reporting dates,
the recoverable amounts are estimated to determine the
extent of impairment losses, if any, and carrying amounts of
investments are adjusted accordingly.

Impairment losses are recognized as expenses in the profit
and loss account. Where impairment losses subsequently
reverse, the carrying amounts of the investments are
increased to the revised recoverable amounts but limited

to the extent of the initial cost of investment. A reversal of
impairment loss is recognized in the profit and loss account.

The investment in associates is stated at cost due to the fact
that Sixco is a 99% owned subsidiary of N.V. BESIX SA and
as such is not required to present its investment in associates
under the equity method of accounting.

m. Investment in other operating
concerns

Sixco accounts for its investments in other operating
concerns, at cost adjusted by a provision for diminishing
value or for non-recoverable amounts. The results of
operations of these investments are not consolidated. Income
from such investments is recognized when received.

n. Other financial assets
Available for sale

Available-for-sale financial assets are non-derivatives that are
either designated in this category or not classified in any of
the other categories. They are included in non-current assets
unless the investment matures or management intends to
dispose of it within 12 months of the end of the reporting
period.

Available for sale investment is initially recognized at fair
value plus any directly attributable transaction costs and are
subsequently measured at fair value.
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After initial recognition, investments which are classified as
“available for sale” are re-measured at fair value. Gains and
losses arising from changes in fair value are recognized
directly in other comprehensive income and recorded in
the cumulative changes in fair value with the exception of
impairment losses.

Where the investment is disposed of or is determined to be
impaired, the cumulative gain or loss previously recognized in
equity in the cumulative changes in fair value is reclassified to
a combined statement of comprehensive income.

Interest on available for sale investments calculated using
an effective interest method is recognized in the combined
statement of comprehensive income.

0. Accounts receivable

Sixco determines the impairment of trade receivables
(including those from related parties) based on an expected
credit loss model. The impairment amounts are assessed on
a case by case basis taking into account the counterparty’s
risk profile, historical probabilities of default, any credit
insurance and estimated losses for receivables in respect of
which a credit event has been identified.

p. Payables and accruals

Liabilities are recognized for amounts to be paid in the future
for goods and services received by Sixco, whether billed or
not billed.

g. Financial Assets and liabilities

FINANCIAL ASSETS

Sixco classifies its financial assets into one of the categories
discussed below, depending on the purpose for which the
asset was acquired. Other than financial assets in a qualifying
hedging relationship, the Sixco’s accounting policy for each
category is as follows:

FAIR VALUE THROUGH
PROFIT OR LOSS

This category comprises in-the-money derivatives and out-of-
money derivatives where the time value offsets the negative
intrinsic value (see “Financial liabilities” section for out-of-
money derivatives classified as liabilities). They are carried in
the combined statement of financial position at fair value with
changes in fair value recognised in the combined statement
of comprehensive income in the finance income or expense
line. As at the date of the combined statement of financial
position, Sixco does not have any assets held for trading nor
does it voluntarily classify any financial assets as being at fair
value through profit or loss.

AMORTISED COST

These assets arise principally from the provision of goods
and services to customers (eg trade receivables from related
parties and third parties), but also incorporate other types of
financial assets where the objective is to hold these assets

in order to collect contractual cash flows and the contractual
cash flows are solely payments of principal and interest. They
are initially recognised at fair value plus transaction costs that
are directly attributable to their acquisition or issue, and are
subsequently carried at amortised cost using the effective
interest rate method, less provision for impairment.

Sixco’s financial assets measured at amortised cost comprise
trade and other receivables, and cash and cash equivalents in
the combined statement of financial position.

FAIR VALUE THROUGH OTHER
COMPREHENSIVE INCOME

These represent investments in listed and unlisted entities. As
at the date of statement of financial position the Sixco does
not have any financial instruments designated as fair value
through other comprehensive income.

FINANCIAL LIABILITIES

Sixco classifies its financial liabilities into one of two
categories, depending on the purpose for which the liability
was acquired. Other than financial liabilities in a qualifying
hedging relationship, Sixco’s accounting policy for each
category is as follows:

FAIR VALUE THROUGH PROFIT
OR LOSS

This category comprises out-of-the-money derivatives where
the time value does not offset the negative intrinsic value (see
“Financial assets” for in-the-money derivatives and out-of-
money derivatives where the time value offsets the negative
intrinsic value). They are carried in the combined statement
of financial position at fair value with changes in fair value
recognised in the combined statement of comprehensive
income. As at the date of the combined statement of financial
position, Sixco does not have any liabilities held for trading
nor has it designated any financial liabilities as being at fair
value through profit or loss.

OTHER FINANCIAL LIABILITIES

Other financial liabilities include the following items:

Interest bearing borrowings are initially recognised at fair
value net of any transaction costs directly attributable to the
issue of the instrument. Such interest-bearing liabilities are
subsequently measured at amortised cost using the effective
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interest rate method, which ensures that any interest expense
over the period to repayment is at a constant rate on the
balance of the liability carried in the combined statement of
financial position. For the purposes of each financial liability,
interest expense includes initial transaction costs and any
premium payable on redemption, as well as any interest or
coupon payable while the liability is outstanding.

Trade payables and other short-term monetary liabilities,
which are initially recognised at fair value and subsequently
carried at amortised cost using the effective interest method.

r. Provisions

Provisions are recognized when Sixco has a present
obligation (legal or constructive) as a result of a past event, it
is probable that Sixco will be required to settle the obligation,
and a reliable estimate can be made of the amount of the
obligation.

The amount recognized as a provision is the best estimate
of the consideration required to settle the present obligation
at the date of the statement of financial position, taking

into account the risks and uncertainties surrounding the
obligation. Where a provision is measured using the cash
flows estimated to settle the present obligation, its carrying
amount is the present value of those cash flows.

When some or all of the economic benefits required to settle
a provision are expected to be recovered from a third party,
the receivable is recognized as an asset if it is virtually certain
that reimbursement will be received and the amount of the
receivable can be measured reliably.

s. Site provisions

Sixco is liable for the project it executes until the Final
Acceptance Certificate is issued and for a subsequent
maintenance period. Related costs are provided for in the
period where the revenues of the projects are recognized.

t. Interests in joint operations

A joint operation is a contractual arrangement whereby Sixco
and other parties undertake an economic activity that is
subject to joint control.

Where Sixco undertakes its activities under joint operation
arrangements directly, Sixco’s share of jointly controlled
assets and any liabilities incurred jointly with other ventures
are recognized in the combined financial statements of Sixco
and classified according to their nature.

Liabilities and expenses incurred directly in respect of interests
in jointly controlled assets are accounted for on an accrual
basis. Income from the sale or use of Sixco’s share of the
output of jointly controlled assets, and its share of joint operation
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expenses, are recognized when it is probable that the economic
benefits associated with the transactions will flow to/from Sixco
and their amount can be measured reliably.

u. Foreign currencies

Transactions denominated in foreign currencies are converted
into UAE Dirhams at the rates of exchange prevailing at

the date of the transactions. Monetary assets and liabilities
denominated in foreign currencies are retranslated into

U.A.E. Dirhams at the exchange rates prevailing at the date
of the statement of financial position. Gain or loss on foreign
exchange translation and transactions is recognized in the
income statement.

The assets and liabilities of Sixco’s overseas operations are
translated at the exchange rates prevailing on the date of
the statement of financial position. Income and expenses
items are translated at the average exchange rates for the
year. Exchange differences arising, if any, are recognized as
income or expenses.

v. Employees’ end of service benefits

For employees’ end of service benefits, the benefit obligation
is determined using the Projected Unit Credit Method, with
actuarial valuations being carried out at each statement

of financial position date. Actuarial gains and losses are
recognized in full in other comprehensive income in the
period in which they occur.

w. Cash and cash equivalents

For the purpose of statement of cash flows, cash and cash
equivalents comprise cash on hand, current accounts with
banks and short-term bank deposits free of encumbrance
with an original maturity of less than three months, net of
bank overdraft.

X. Leases

As described in Note 4, the Sixco has applied IFRS 16
using the modified retrospective approach and therefore
comparative information has not been restated.

For any new contracts entered into on or after 1 January
2019, the Sixco considers whether a contract is or contains a
lease. A lease is defined as ‘a contract, or part of a contract,
that conveys the right to use an asset (the underlying asset)
for a period in exchange for consideration’. To apply this
definition the Sixco assesses whether the contract meets
three key evaluations which are whether:

# the contract contains an identified asset, which is either
explicitly identified in the contract or implicitly specified
by being identified at the time the asset is made
available to the Sixco.
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/ the Sixco has the right to obtain substantially all of
the economic benefits from use of the identified asset
throughout the period of use, considering its rights within
the defined scope of the contract.

#/ Sixco has the right to direct the use of the identified asset
throughout the period of use. Sixco assesses whether
it has the right to direct ‘how and for what purpose’ the
asset is used throughout the period of use.

Each lease’s term is determined on an individual basis and
corresponds to the non-cancellable period of the lease
commitment, plus any option periods that are reasonably
certain to be applied.

MEASUREMENT AND
RECOGNITION OF LEASES
AS A LESSEE

At the commencement date, the Sixco measures the right-
of-use asset and the lease liability at the present value of
the future lease payments at that date, discounted using the
interest rate implicit in the lease if that rate is readily available
or the Sixco’s incremental borrowing rate.

The Sixco depreciates the right-of-use assets on a straight-
line basis from the lease commencement date to the earlier of
the end of the useful life of the right-of-use asset or the end
of the lease term. The Sixco also assesses the right-of-use
asset for impairment when such indicators exist.

Lease payments included in the measurement of the lease
liability are made up of fixed payments (including in substance
fixed), variable payments based on an index or rate, amounts
expected to be payable under a residual value guarantee

and payments arising from options reasonably certain to be
exercised.

Subsequent to initial measurement, the liability will be
reduced for payments made and increased for interest. It is
remeasured to reflect any reassessment or maodification, or if
there are changes in in-substance fixed payments.

When the lease liability is remeasured, the corresponding
adjustment is reflected in the right-of-use asset, or profit and
loss if the right-of-use asset is already reduced to zero.

The Sixco has elected to account for short-term leases
(leases with lease term of 12 months or less) and leases

of low-value assets using the practical expedients. Instead
of recognising a right-of-use asset and lease liability, the
payments in relation to these are recognised as an expense
in profit or loss on a straight-line basis over the lease term.

On the statement of financial position, right-of-use assets and
lease liabilities have been shown separately.

y. Derivative Financial instruments and
hedge accounting

Sixco holds derivative financial instruments. Embedded
derivatives are separated from the host contract and
accounted for separately if certain criteria are met. Derivatives
are initially measured at fair value; any directly attributable
transaction costs are recognised in profit or loss as incurred.
Subsequent to initial recognition, derivatives are measured

at fair value, and changes therein are generally recognised in
profit and loss.

4. CHANGES IN SIGNIFICANT
ACCOUNTING POLICIES:

IFRS 16 Leases

The Sixco applied IFRS 16 using the modified retrospective
approach. The standard sets forth the principle for recording
leases on the leases’ statement of financial position by
recognizing a right-of-use asset (the right of use of the leased
asset during the term of the contract) and a lease liability
(discounted value of lease payment).

The Sixco has chosen the “modified retroactive” approach
whereby all contracts are deemed to start on the date of initial
application, i.e. January 1, 2019, without impact on equity.

On transition to IFRS 16, the Sixco recognized additional
right-of-use assets, and lease liabilities, as below:

January 1, 2019

Right-of-use assets (adjusted for pre-
payments as at December 31, 2018) 44,197,464
Lease liabilities (13,489,990)

When measuring lease liabilities for leases that were classified
as operating leases, the Sixco discounted lease payments
using its incremental borrowing rate at 1 January 2019. The
rate applied is ranged from 3.10% to 3.41% per annum.

5. CRITICAL ACCOUNTING
JUDGMENTS AND KEY
SOURCES OF ESTIMATION
UNCERTAINTY:

(a) Critical judgments in applying
Sixco’s accounting policies

In the process of applying Sixco’s accounting policies, which

are described in Note 3, management has made the following

judgments that have the most significant effect on the amounts

recognized in the combined financial statements (apart from

those involving estimations, which are dealt with below).

/ Revenue recognition
In recognizing revenue from the customers, management
makes judgement in respect of nature and timings of the
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satisfaction of performance obligations, including significant
payment terms and related revenue recognition policies. This
results in the decision on whether revenue is to be recognized
over time or at a point in time;

# Contract variations

Contract variations are recognized as revenues to the extent
that it is probable that they will result in revenue which can be
reliably measured. This requires the exercise of judgment by
the management based on prior experience, application of
contract terms and relationship with the contract owners.

/ Percentage-of-completion
Sixco uses the percentage-of-completion method in
accounting for its construction contracts services.

Use of the percentage-of-completion method requires
Sixco to estimate the proportion of work performed to
date as a proportion of the total work to be performed and
the management consider that the use of costs to date

in proportion to total estimated costs provides the most
appropriate measure of the percentage of completion.

/ Lease term

Management assesses the lease term of leases which
have renewable option. While performing this evaluation,
management makes judgement of the period which are
reasonably certain to exercise.

(b) Key sources of estimation
uncertainty

The key assumptions concerning the future, and other key
sources of estimation uncertainty at the balance sheet date,
that have a significant risk of causing a material adjustment to
the carrying amounts of assets and liabilities within the next
financial year, are discussed below.

# Construction cost estimates

Sixco uses internal quantity surveyors together with cost
controller to estimate the costs to complete construction
contracts. Factors such as escalation of material prices,
labour costs and other costs and past management
experiences are included in the construction cost estimates
based on best estimates.

/ Estimated useful life of property, plant and equipment
Property, plant and equipment are depreciated over its
estimated useful life, which is based on estimates for
expected usage of the asset and expected physical wear and
tear which are dependent on operational factors.

# Calculation of Loss Allowance

When determining the loss allowance on receivables,
management estimates expected credit loss. Sixco uses
reasonable and supportable forward-looking information,
which is based on assumptions for the future movement of
different economic drivers and how these drivers will affect
each other. Loss given default is an estimate of loss arising
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on default. It is based on difference between the contractual
cash flow due and those that the lender would expect to
receive, taking into account cash flows from collateral and
integral credit enhancements.

# Taxes

Uncertainties exist with respect to the interpretation of tax
regulations and the amount and timing of future taxable
income. Given the wide range of business relationships and
nature of existing contractual agreements, differences arising
between the actual results and the assumptions made, or
future changes to such assumptions, could necessitate future
adjustments to tax income and expense already recorded.
The Sixco establishes provisions, based on reasonable
estimates, for possible consequences of finalisation of tax
assessments. The amount of such provisions is based

on various factors, such as experience of previous tax
assessments and differing interpretations of tax regulations
by the taxable entity and the responsible tax authority.

/ Provisions and Contingencies

Management makes regular assessments of its possible
obligation to determine the likelihood and magnitude of
outflow of resources.
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6. CASH AND BANK BALANCES

December December
(in AED) 31,2019 31,2018
Cash on hand 1,289,032 1,333,530
Bank current accounts 401,031,124 144,939,038
Fixed deposits - short term 160,345,840 402,430,341
562,665,996 548,702,909
Fixed deposits - short term are placed with banks in various
currencies, earning interest varying between 1.80% to 2.15%
per annum (2018: 1.95% to 2.25% per annum). In 2018 it
also included deposits of AED 100,000,000 maintained with
the parent company. The said deposit carried interest @
1.82% p.a. and was repayable on demand.
7. ACCOUNTS AND OTHER
RECEIVABLES
December December
(QWA\=D)] 31,2019 31,2018
Retentions receivable 245,987,812 379,395,864
Retentions receivable - Long term portion (82,041,753) (190,710,305)
Retentions receivable - current portion 163,946,059 188,685,559
Customers’ balances - net 322,952,749 466,858,651
Advances to sub-contractors 93,656,839 95,404,218
Guarantees and deposits 16,908,256 18,419,218
Staff advances 3,352,418 2,939,888
Sundry debtors 42,515,868 55,253,336
643,332,189 827,560,870
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Customers’ balances are shown net of provision for doubtful
debts of AED 1,381,573 (2018: AED 1,381,573). As of
December 31, the ageing of unimpaired customers’ balances
is as follows:

Past due but not impaired
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Neither
past due or 61-90
impaired <3odays 31-60days days
2019 322,952,749 189,831,968 45,622,153 --- --- 87,498,628
2018 466,858,651 268,488,834 31,287,103 39,988,023 21,711,470 105,383,221

Unimpaired receivables are expected, on the basis of past
experience, to be fully recoverable. It is not the practice of
Sixco to obtain collateral over receivables.

8. DUE FROM AND TO JOINT
OPERATION ASSOCIATES

December December
(in AED) 31,2019 31,2018
// RECEIVABLES
BESIX Larsen and Toubro J.V. 637,597 3,464,438
Ssangyong & BESIX J.V. 25,419,156 8,766,406
Arabian Construction - Sixco - AGM 90,833 67,928
Sixco - PORR J.V. 1,487,129 1,943,595
Sixco - Samsung J.V. 392,792 429,765
Midmac - Six Construct J.V. === 5,426,063
Midmac - PORR J.V. 356,417
Sixco - Orascom JV 809,361 2,223,282
Sixco — Acciona Auga J.V. 9,792,474 820,601
Sixco- CCIC J.V. 3,634 3,634
38,989,393 23,145,712
// PAYABLES
Sixco- Voltas J.V 1,900,046 ---
Midmac - Six Construct J.V. 1,374,266
Sixco - Tecnicas Reunidas J.V. 208,681 227,790
3,482,993 227,790
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9. RELATED PARTIES 12. INVESTMENT IN OPERATING
CONCERNS
Sixco, in the normal course of business, carries out Related parties include shareholders, directors and
transactions with other business enterprises that fall within businesses in which the shareholders control or over which i
— i ) , N . (QWA=b)} 2019 2018
the definition of a related party according to International they exercise a significant influence.
Accounting Standard 24. 1/ ASSOCIATED COMPANIES
United Readymix WLL 32,250,000 32,250,000
December December Vebes O & M 3,628,764 3,628,764
(in AED) 31,2019 31,2018
// DUE FROM RELATED PARTIES OTHER OPERATING CONCERNS
United Readymix WLL 1,067,669 527,546 Six International Limited - Cameroon 128 128
Ajman Sewerage Pvt. Co. Ltd. 42,130 314,107 35,878,892 35,878,892
Moalajah FZCO 357,627
Cofely BESIX Facility Management Ltd LLC . 7 444 525 Sixco’s investment of AED 32,250,000 in United Readymix up capital in the amount of AED 57,614. Sixco has purchased
1,467,426 8,286,178 WLL— Qatar represents the cost of its 49% holding in the an additif)nal 1.22 share.s amounting tg AED 3,571 ,150 which
investee concern. resulted in an increase in Sixco’s holding in the investee
concern to reach 49.87%.
// DUE TO RELATED PARTIES During 2009, Sixco entered into a partnership with Veolia
NV BESIX — Brussels 37 970.698 12.214.406 EAU to develop and construct (i) a sewage treatment plant Sixco is the beneficial owner of one nominal share of XAF
Moalajah FZCO 61.772 .near the citly of Abu Dhabi and (ji) a sewage treatment plant 20,000 Ipar valluel represe.ntﬁng 2% of the paid-up capital of Six
in Al Ain. Sixco purchased 247 shares of Euro 50 each of International Limited, a Limited Liability Company registered
NAQAA LLC 1,853,544 Vi ) o )
ebes O & M at par value representing 33.33% of the paid- under the laws of Cameroon.
Franki Foundation Abu Dhabi --- 1,172,645
39,824,242 13,448,823

13. INTANGIBLE ASSETS

The following transactions were entered into with related

parties during the year: December December
(in AED) 31,2019 31,2018
(in AED) 2019 2018 // COMPUTER SOFTWARE
Dividend income 23,716,042 23,116,546 COST
Dividend paid 100,000,000 100,000,000 Balance as at January 1, 52,593,140 52,593,140
BALANCE AS AT DECEMBER 31, 52,593,140 52,593,140
10. PREPAID EXPENSES ACCUMULATED AMORTIZATION
Balance as at January 1, 52,593,140 52,593,140
(/=L 2019 e BALANCE AS AT DECEMBER 31, 52,593,140 52,593,140
Rent 66,197,095 78,054,806 Net book value . -
Insurance 11,255,181 14,512,418
77,452,276 92,567,224
14. RIGHT-OF-USE ASSETS
11. INVENTORIES December December
(in AED) Land Building 31,2019 31,2018
(in AED) 2019 2018 Additions during the year 16,502,848 27,694,616 44,197,464 ---
// MATERIAL AT SITES 2,164,553 1,681,910 Depreciation for the year (2,934,571) (26,730,869) (29,665,439) ---

// BALANCE AS OF DECEMBER 31 13,568,277 963,747 14,532,025 ---
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15. PROPERTY, PLANT
AND EQUIPMENT

Buildings on Buildingson Office furniture Construction and . . .
. . . Scaffolding  Capital work in progress
leased land freehold land and machinery rolling equipment

/1 COST

BALANCE AS OF DECEMBER 31, 2017 75,248,138 42,708,194 2,982,829 576,260,667 37,877,167 -—- 735,076,995
Additions during the year --- --- 3,094,647 35,721,655 --- 2,086,310 40,902,612
Transfer during the year --- --- --- (11,937,491) --- --- (11,937,491)
Disposals during the year --- --- (2,776,862) (109,325,691) --- --- (112,102,553)
BALANCE AS OF DECEMBER 31, 2018 75,248,138 42,708,194 3,300,614 490,719,140 37,877,167 2,086,310 651,939,563
Additions during the year --- --- 1,474,390 115,299,171 --- 5,692,998 122,466,559
Transfer during the year --- --- --- (3,647,838) --- --- (3,647,838)
Disposals during the year --- --- (2,536,751) (567,739,759) --- --- (60,276,510)
BALANCE AS OF DECEMBER 31, 2019 75,248,138 42,708,194 2,238,253 544,630,714 37,877,167 7,779,308 710,481,774

// ACCUMULATED DEPRECIATION

BALANCE AS OF DECEMBER 31, 2017 75,248,138 24,243,374 2,982,829 398,080,593 37,877,167 -—- 538,432,101
Charged for the year 3,405,188 3,094,647 41,321,916 47,821,751
Transfer during the year --- --- --- (11,937,491) --- --- (11,937,491)
Eliminated on disposals --- - (2,776,862) (95,475,779) --- --- (98,252,641)
BALANCE AS OF DECEMBER 31, 2018 75,248,138 27,648,562 3,300,614 331,989,239 37,877,167 - 476,063,720
Charged for the year - 3,405,187 1,474,390 45,799,668 - --- 50,679,245
Transfer during the year --- --- --- (3,647,838) --- --- (3,647,838)
Eliminated on disposals --- --- (2,536,751) (49,188,801) --- --- (561,725,552)
BALANCE AS OF DECEMBER 31, 2019 75,248,138 31,053,749 2,238,253 324,952,268 37,877,167 --- 471,369,575

// NET BOOK VALUE
- as of December 31, 2019 - 11,654,445 - 219,678,446 - 7,779,308 239,112,199
- AS OF DECEMBER 31, 2018 - 15,059,632 - 158,729,901 - 2,086,310 175,875,843
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16. ACCOUNTS PAYABLE

December December

(in AED) 31,2019 31,2018
Retentions payable 197,096,041 220,661,250
Retentions payable - Long term portion (77,487,566) (117,555,589)
Retentions payable - current portion 119,608,475 103,105,661
Advances from customers 228,941,933 216,659,872
Sub-contractors and suppliers 581,142,607 730,781,582
929,693,015 1,050,547,115

17. ACCRUED EXPENSES

December December
(\=b)) 31,2019 31,2018
Salaries and remuneration payable 50,617,215 49,343,228
VAT payable 1,699,572 2,588,631
Others 37,298,906 44,318,117
89,515,693 96,249,976

18. SHORT-TERM PROVISIONS
December December
(in AED) 31,2019 31,2018
Provision for projects 7,237 7,237
Income tax (Note 18.1) 23,780,735 18,544,482
Other provisions 34,538,249 36,223,085
58,326,221 54,774,804

18.1 The movement in income tax is as below:

December December

(in AED) 31,2019 31,2018
Opening balance 18,544,482 21,327,265
Charge for the year 5,906,999 2,286,793
Adjusted during the year (670,746) (5,069,576)
23,780,735 18,544,482

Income tax represents a provision for taxation in respect of two entities, in accordance with relevant local tax laws.
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19. LEASE LIABILITIES

Lease liabilities are presented in the statement of financial position as follows:

December December
(in AED) 31,2019 31,2018
Current 2,600,634 ---
Non-Current 8,855,805 ---
11,456,439 -
The lease liabilities are secured by the related underlying assets.
The analysis by maturity of lease liabilities of December 31, 2019 are as follows:
As of December 31, 2019
(in AED) <1year 1-5year >5years Total
LEASE LIABILITIES 2,600,634 8,855,805 --- 11,456,439
20. LONG TERM PROVISIONS
December December
(in AED) 31,2019 31,2018
1/ SITE ACCEPTANCE 32,830,426 28,199,099

Long term provisions represent provisions created for site expenses to be incurred after issuance of the provisional acceptance
certificate but before issuance of the final acceptance certificate.

21. PROVISION FOR EMPLOYEES’ END OF SERVICE BENEFITS

December December
(in AED) 31,2019 31,2018
Balance as of January 1 110,472,878 109,689,278
Charge for the year 18,239,932 18,221,947
Paid during the year (18,416,849) (15,271,423)
Transferred to other comprehensive income 10,567,242 (2,166,924)
// BALANCE AS OF DECEMBER 31 120,863,203 110,472,878

The actuarial assumptions as of December 31 are:

2019 2018

Discount rate per annum 2.40% 3.10%
Salary increase per annum 2.00% 2.00%
IALM 2012-14 (Indi- IALM 2006-08 (Indi-

Mortality tables
Y an mortality tables) an mortality tables)
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22. SHARE CAPITAL

Authorised, issued and paid up:
370,000 shares of AED 100 par value each, distributed as follows:

Shares AED

N.V.BESIX S.A. 99% 36,630,000
Ghassan Ahmed Ejieh 1% 370,000
37,000,000

23. STATUTORY RESERVE

As the statutory reserve is equal to 50% of the share capital no further transfers are required as per Article 103 of the UAE
Federal Commercial Companies Law No. (2) of 2015. The reserve is not available for distribution except as provided in the UAE
Federal Commercial Companies Law.

24. GENERAL RESERVE

The Board of Directors resolved to establish a General Reserve in order to consolidate the financial position of Sixco. There is no
legal limitation on the availability of this reserve for distribution.

25. OTHER OPERATING INCOME

(in AED) 2019 2018
GAIN ON SALE OF PROPERTY, PLANT AND EQUIPMENT 42,751,554 6,295,019

26. GENERAL AND ADMINISTRATIVE EXPENSES

(in AED) 2019 2018
Commercial and expert expenses 47,592 84,534
Documents publication 3,208,799 3,477,796
Management salaries 70,794,382 72,589,938
Management travel and entertainment 1,760,261 3,421,445
Office expenses 6,550,394 9,034,590
Rent 3,854,136 6,079,735
Personnel cost 29,396,161 36,563,539
Tender department operating expenses 10,218,494 3,189,959
Tender department salaries 16,419,809 17,076,090

142,245,027 151,517,626
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27. CONTINGENCIES AND COMMITMENTS

27.1 During the normal course of business, Sixco has issued letters of guarantee and bonds in favour of third parties as follows:

December December

(in AED) 31,2019 31,2018
Letters of guarantee 1,121,160 1,179,070
Performance bonds 1,783,957 1,888,900
Bid bonds 41,792 42,684
COMMITMENTS 2,946,909 3,110,654
Letters of credit 48,012 18,461
2,994,921 3,129,116

27.2 Sixco is a defendant in a number of lawsuits, the management has assessed that the provision currently booked is

adequate to cover any liability arising for such cases.

28. FINANCIAL INSTRUMENTS

Financial instruments of Sixco include cash and banks,
accounts receivable, excess of revenues over billings, related
parties, bank overdraft, and excess of billings over revenues,
accounts payable and certain other assets and liabilities.

The fair values of financial instruments are not significantly
different from their carrying values as at the statement of
financial position.

Credit risk

Financial assets which potentially expose Sixco to
concentrations of credit risk comprise, principally, bank
accounts and trade receivables.

The bank accounts of Sixco are placed with banks registered
in the UAE, GCC Countries and in Belgium.

Trade receivables of Group comprise of contract receivables
mainly from government and semi-government organizations.

Contract receivables are stated net of the allowance for doubtful
debts. At the date of the statement of financial position contract
receivables due from customers situated outside the Middle East
amounted to AED Nil (2018: AED Nil).

Interest rate risk

Interest rate risk is the risk that the value or future cash flows
of a financial instrument will fluctuate because of changes in
market interest rates.

Sixco is exposed to interest rate risk in relation to its bank
borrowings and bank deposits.

29. CAPITAL MANAGEMENT

Sixco’s objectives when managing capital is to safeguard
Sixco’s ability to continue as a going concern, while
maximizing the return to shareholders through the
optimization of the debt and equity balance. Sixco’s overall
strategy remains unchanged from 2018.

30. COMPARATIVE FIGURES

Comparative figures have been reclassified / regrouped,
wherever necessary, to conform to the presentation adopted
in the current year.
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